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PROCEEDINGS TAKEN JANUARY 13th, 1965 


C. WHITNEY HENINGER, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 

You are Mr. C. W. Heninger? 

Yes, I am, 

And you reside in the City of Lethbridge, Alberta? 

Tes, 

You were a member of the Lethbridge Central Feeders Association? 
Yes. 

Now, Mr. Heninger, you were looking at Hees cards yesterday, 

in fact, your membership cards, when Mr, Williams, the 

chartered accountant, was explaining this document which is 


now itarked. Exhibit Aa2=—< Ts this 257? 


€ 


UOLERK OF THE-COURT: Loo, 6 


WW 


MR. WEIR: 

2>- Now, Mr. Heninger, these series of entries that. were 
explained to us, did any of them involve a cattle sale or 
purchase by you? Just the entries that were gone over 
yesterday. 

Not actually the movement of cattle. 

No. Would I, be correct in assuming that all of these entries 
that were discussed yesterday, and that you followed yesterday 
on, your ledger card, at least. the items that were marked in 
your ledger card, all of these items that Mr. Williams read 
GUL in cours and explained in, court, that are marked Exhibit 


A=-25, would I be correct in assuming that these were simply 
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artificial transactions involving, well, what we could 


classify as simply an income tax maneouvre? 


Well, the understanding I had with Mr. Hatch, that they 
were supposed to be kept, and there was supposed to be 


certain animals. 

Snes GOURT : 

Supposed to be what? 

Cattle, and they were supposed to be a man's cattle. 

A mants==e- 

That. is, cattle belonging to the Central Feeders that I 
would purchase over a year end. 

MR. WEIR: 


But was there any risk on your part? Was there any ri 


mn 
Ma 


of a loss? 
No. , 
Was there any expectation of a profit? 


Ne. 


Did you ever experience any loss, or receive any profit from 


any of these transactions? 

Now moywrehtdid. not: 

THE GOURT: 

And you didn'*t feed any of them? 
No, I just owned them. 

You thought you owned them? 

Yes. 


MR. WEIR: 
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But, regardless of what happened in the cattle market, you 
were going to get back from the Association exactly the same 
amount of money that you put in the Association the previous 


month or so? 


So then, I would be correct, I presume, that these would 
simply be income tax maneouvres? 

Yess 

Now, what conversations did you have with Mr. Hatch regarding 
these series) of entries? Jo begin with, did-you know that 
your money moved around in so many members accounts? 

Ney Grind nob ..Sirs 

Did you ever see these ledger cards which you examined 
yesterday, and saw in court, did you ever see those before? 
Negane.: linever did. 

Well, what conversations did you have with Mr. Hatch prior 
to. your depositing certain monies, which are marked in 
Exhibit A=25, into the Association? 

Mr. Hatch indicated that if I needed any cattle for year 

end inventory he had cattle available and that was all that 
was ever said between Mr, Hatch and I. 

Did hélapproach you first, or did you approach him first? 
Thatgel. tan'terecadd, 

You, can't recall? 

Ne. 


Now, what conversations did you have with Mr. Hatch, after 
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you deposited these monies, regarding the cattle that you 
were Supposed to have on your place? 

Well, I would give him this money and he would say, now, 
remember that these are Mehew cattle, these are on Mehewts 
place. 

Tai GOURT: 

Remember they are what? 

Mehew cattle. 

MR. WEIR: 

So you wouldn't have any cattle on your place? 

Not on my place, no. 

But after you would deposit some money with Mr. Hatch, 
through the Association, Mr. Hatch told you to keep in mind 
the fact that you. were supposed to have a certain number of 
head? 

cee. 


From Mr, Mehew? 


THE COURT: On Mr. Mehew. 
MR. WEIR: On Mr. Mehew. 
THE WITNESS; On Mr, Mehew's place, cattle that 


belonged to the Association. 

MR. WEIR: 

Did you pay anything, whatsoever, either an amount of money, 
Or. a gitt,torMr. Hateh for arranging this for you? 

No, I aid .net. 


Did you pay anything, or give any gift to anyone in any way 
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connected with the Lethbridge Central Feeders Association 
ne onder Co accomplish this? 
Now woacdid not. sir. 
And you are absolutely certain you had not seen those cards 
before yesterday? 
No, I hadn't seen them before yesterday, 
Didnt le occur to you as being strange that when you were 
repaid some money, that is in the following year in January 
of the following year, didn't it seem strange to you that in 
some instances you would receive two cheques, rather than one 
cheque? 
Well tiever cccurred to me, actually, I, Stu run a.3 to 
5 million dollar outfit, and I thought the man knew what 
he was doing, and I didn't question him, 
Well) letss just take one date. On January the 5th, 1961, 
you received two cheques. I don't know whether you received 
them on that date, but there were two cheques dated 
January the 5th, 1961, and one was in the amount of $18,582.88, 
and the otherin the amount of $17,267.12. 
You weren't alerted at all, you didn.t think that this was 
strange, at al.? 
Nol ream tUsaysledid. 
Did you mention anything about these year end, and the following 
year follow-up of these entries and the monies that you 
deposited and later got back from the association, to anyone 


connected with the bank, or anyone on the Board of Directors 
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of, the Association? 
No. 


Did you mention this to anyone else in the office of the 


or 
je 
O 
SB) 
3 


Lethbridge Central Feeders Associat 
No. 

po, all of your dealings were with Mr. Hatch, involving 
these transactions? 

Yes. Of course, the cheques would come from Clifford 
Peterson, but. we never discussed it. 

“hes 

He made out the cheques. We never did discuss anything. 
And ac the present time on this particular ledger card of 
yours which is marked, it. looks like H15 to me, does that 
lookFinkelsS woryouy ll think™chat's 15, ay would appear 
that there +5 a nil balance on this particular ledger 

ecard.” I believe this is the Non=-Association Business 
ledgervicard, because there 18 no spot’ for marking ‘in the 
eattle, obviously, and the other ledger card, H9, two other 
ledger cards, but both of which are not marked H9, there 
ienevwalance in your acceunt’ of $5,163.35, is that eorrect? 
This is at-October the 15th, 1964. There is this balance 
ofj==-=- 

Yes, that’ would be’ correct. 

So then, this would clearly show, together with the other 
parts of the cards, that you had other dealings through 


the Association, other than these dealings? 
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Une yes, Oh, yes. 

26s. 8 but you didn’t look at your ledger cards prior to 
yesterday, even in connection with those ledger cards? 

I never-=-- 

Ory "those Other entries rather? 

No. 

isfave no turther questions, Your Honour. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

You Left the bookkeeping in connection with your. investment 
imeunemecieral Feeders to the officers, or the officials of 
the Central Feeders Association? 

Yess *yes Sirs 

And you have heard the rather complicated bookkeeping that 
Mr. Williams explained yesterday? You heard that? 

Yes. 

And as far as you are concerned, as long as you got your 
money-back you didn't care what happened “in the books? 

No, I was unaware of any jumping around. 

MR. PROWSE: No questions. 

THE COURT: 

You realize now that these balances were used, and actually 
were a complete loss to the Association, not your, your 
money wasn't a complete loss, but the figures were used so 
that, whatis the amount, 70-~-- 

MR. WEIR: 73,780 some dollars, I believe it 
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THECCOURT: It ends up that that amount that 
you goUvthe last year is written off as a complete loss? 
taréalize- that, now, Your Honour. 

THE .GOURT: 

Because some of the first entries were put into this 
cattle trading account as a debit, and never got out again? 
Yes. 

Orecredit; I am nov .sture which. Alright, thank you very 
much. 

(WITNESS STANDS DOWN) 

MR. WEIR: Your Honour, I have two very 
Shore witnesses Ghat.t would slikeato callsbefere Licakh 
Mr. John Thiessen. 

THE GOURT: Adri gles 4 

MR. WEIR: ‘ livaAprouLessen was here yesterday, 
but these witnesses will be.very short. 


Dewerorcer, please. . is Mr. Parker in court? 


TEE GOURT: Anyone Tvom Parken EL lrecbri-c,, .of 
Taber? 
ME. WEIR: Mrs. Burrows. 


Well, it. Looks ike we (go;on with Mr. Thiessen,;then. 


MR. MOSCOVIGH: They are very short. 
THE JCOURT: Wait a minute, 
SPECTATOR: I was subpoenaed for court at 


Loy @hehock z 
THE AGOURT: What is your name? 
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SPECTATOR: Kldon Tradden. 
THE COURT: Yes, well, we will come to that, 
we can't hear everybody at the same time. 

JOHN .THIESSEN, having first been 
duly affirmed, examined by Mr. Weir, testified as follows: 
And you are John Thiessen? 


Than seriecht. 


2 


C 
O 


And you are from Coaldale? 

Bight. 

And yourstarm, I take it,ywis in,Coaldale? 

Ttcis.three miles out. of Coaldale. 

Would you tell us how large your farm is, and the number of 
Seres,¢uhe ~eamouns underrirrigabion,.,and so on? 

Diy fadusmeehae® acre fanmioeli,is.all under. cultivation, 
andepLbiis alinundervairrigation. 

All irrigated and under cultivation? 

Right. 

And would I be correct in assuming that your farming 
enterprise is predominantly a cattle operation? 

Yes, it. is now, and.has. been for the last several years. 
When did you join the Lethbridge Central Feeders Association, 
Mr. .Thiessen? 

On. June the.24th, 1957. 

I am showing you ledger cards which have your name marked 
on: them, involving entries of your transactions with the 


Feeders Association. Have you seen these ledger cards before? 
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Yes, quite often. 

How often would you see the ledger cards? 

Oh, every once in a while when I wanted to know what the 
score was I'd go and sort of hash over them with Cliff or 
with sbure This never was done with too much itimey i but«l 
have kept all my records, all my vouchers on cattle ever 
bought since 1957, and all cattle sold since the day that 

I started feeding. 

THE GOURT § May I congratulate you, Mr. 
ihiessen. 

MR. WEIR: 

Well, then you had a pretty good idea as to how much money 
you were making, then, or losing, on your cattle transactions? 
According to my books I knew what I was doing, but it just 
doesn't gibe with the rest of the books. 

Whatcodo youmean, the rest of the books? 

Well, the Association books. I will show you alittle more 
GLothad. hater Gus 

Well, let's just look at January the 3rd, 1961. According 
to the Association: ledgersryou have:aacredit, which is nice 
oO, S064, in [ourtaccuuns , f0r21 177,000, fit, PooksOlikepns0ithis 
Yousses this? 

What date is that? 

This is January the 3rd, 1961. 

THE COURT: Credit of-=-- 

MR. WEIR: 
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You have a credit of, it looks like 17,500 and--- Oh, 
Iam sorry, I am reading the wrong line. I beg your 
pardon, that's the previous entry. 

dy ard lie fy ole 

No. There is that Ray Johansen account mixed up with that. 
THE COURT: Well, there is a $20,000.00 item 
that's not in the account at that moment? 

Yes. 

THEr COURT: 

So, really, your a debit of $3,000.00, but without the 
20,0005 Shows a’ credit? 

Right. 

MR. WEIR: 

But, at. least, according to the ledger card, as you see 
Here; sulere ists Crediut 

It. looks good, yes. Makes me feel good for the time being. 
Then the amounts start going up, as you see. We are into 
$40,000.00 in Februry the 28th, 1962. We have, in August, 
in fact, on August the 30th)°1962, another credit balance 
Or Senos .o5, “This Pea tcreait, “Net atdebit. 

Ney patvncers y  bhere (ae eeu | that $25,000.00 in the other 
aceount coming off of that, plus the interest. It's not 
quive run-up to vie 29,000: 

Well; lam just\.looking “av “your”ledger “card “now: 

Yes, okay. 


Did you see this amount that I have just read out? 
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ves. 

Now, turning over to the other page, the next page, we have, 
GupasphLember Une .2/th,a débit.balance, this is September the 
2460,.1962, there is a debit balance in your account of 

$62 ,98)..54.) You.saw that.item? 

THE GOURT: Dymeke J403).here,.ispabat right? 
MR. WEIR: Did I say 60-== I'm sorry, 63. 
63,000, you better keep watching me here, I have been working 
in figures so long it is--- $63,984.54. Do you see that 
item? 

Yes, that.*s right. 


DHEACOURT: Then there would.be plus the 2 


1 


or 20, or whatever it is. Or, no--- 

THE WITNESS:- No. 

fon COURT; WO. .Os.\@Udhave becn credited this. 
i cones win lave, 

MR. WEIR: 

ined then, Soimejover your. ledger card, just to pick another 
date here, I see that on August, will you watch closely here, 
on August the 2lst,.1963, the balance in your account .is now 
a debit balance of, 87344302977 

Rai ie 

And. it stays in the 70's on the following -page, and I see 

in the one item on the bottom of the following page, 

November the 4th, 1963, it is $77,414.24. You saw that? 


Yes. 
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Now, moving over another page where we have, on May the 8th, 
1964, the sum of $98,212.57. 

isischptasnhighias.17. 

It's what? 

Teheiuph at'suevertthat{toy2e2.08% 

Ohy $985722:08, and thesfinal entry. that. I see here, 
November the 16th, 1964, 40, is that 40? 

LO. 

Yes, $40,905.54. 

What.was your authorized. credit, Mr. Thiessen? 

ie. sharted ouvgylibelievesiwith. 1@roer 15, ‘andnisthinkathe 
highest I have ever had on my personal account was 25. 

Now, how did you arrange, would you tell us how you arranged 
all ef ithisseextrarcredit?  Totakesit.you had discussions with 
Mr. Hatch. Would you tell us about these discussions? 

Do you want to know the Ray Johansen story? 

Wel ig yess 

itdniike- to read it. 

In the year of 1960 Mr. Hatch approached me as to the: extra 
credit forcthe purchasing sof ifeeder cattle. He said that 
Mr. Ray Johansen had $20,000.00 with which he would like to 


finance feeder cattle on the following terms. The finance 


charges would be at. the rate of 75 cents per head per month 


for calves, $1.25 per head per month for yearlings, and 
$1.50 per head per month for two-year olds. This, at the 


price of cattle at that time, was somewhat higher than our 


« “Gel 
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Association costs, but I agreed to this, the cattle were 
bought and charged to my account, and handled through the 
Association office. Then on May 31st, 1960 my account was 
credited with $20,000.00, this was transferred to the Ray 
Johansen account, then it was debited on January the 31st, 
Eyou, vo -ocl,cuy. 59, again credited, $25,000.00, on April 
Che Lian, L9ol magaime deni ved, $29,411.73, on AUeUSt the 
15th, 1962; again credited, $25,000.00, oh October the 4th, 
1962, then Just at the date, or right around the date of the 
blow-up, maybe this Te cxecoly on one 19th of Maren, 19615 
Mr, feaceh, virew Glas account of $27,735.70 into my account. 

This was the’ day of the blow-up, and I was hung up with 
oWwo BecountSs OL which/l only: feel responsible for my account, 
and will make every effort to repay it if it can be 
audited satisfactorily, as I have already discussed with Mr. 
MacLean, 

50, that explains that story of my account jumping up and 
down. 

1 didn't think this was right. I could never figure out 
why my account should be credited, the cattle all” bought in 
my name, it run away up and then he would draw it all out, 
and then it wouldn't be too long and he would throw it right 
back in again. This should have been two separate accounts, 
but this was his way of doing it, and I just--- 

Whose way of doing it? 
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responsible for it. The reason that I didn’t take any 
action against it was that it was always taken back out of 
my account, but what I have against him, at the date of 
March the 19th, he had no authority to throw it back into 
my account and leave it that way, and leave the country, 
as you might say. 

Well, you were getting all of the cattle, though, werentt 
you? Weren't you getting all the cattle debits involving 
Mis hich ierediae? 

Yes. But, do you follow me? When he told me that $20,000.00 
was available to me he never mentioned that this was bank 
money. He said, Mr. Ray Johansen has $20,000.00 to invest 
into;this. 

$20,000.00? 

es. 

Well, this 20,000, when added to what you thought, at least, 
was your authorized credit. limit, amounted to how much 
money? 

ae 

And, yet you say that you have seen your account often, and 
you see how it got awful close to $100,000.00? 

Yes. Well--- 

Well, didn*t you think that something was out of the 
ordinary,,at least,<at that,time?s 

iecaneexplain a little bit of this later on, but as far as 


the rise of his account. going up as high as 29,000, 1 was 
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under the impression that Mr. Ray Johansen had extra money, 
or had arranged with the bank to run his account up that 
high. 

THE COURT: 

Did you keep his cattle separate? 

No. 

Well, how would you know, was it necessary, or was it, 
should it have been done? 

No, Mr, Hatch never said this was necessary. 

No, but I mean, if this was a separate account, as you say, 
and if it should have been kept in a separate ledger account, 
should, then, you have kept some record of the cattle that 
you bought with this $20,000.00? Should you have mixed the 
feed, should. you have mixed the, I don’t know about feed, 
but should you have mixed Johansen'ts cattle with your 
cattle without some, oh, mark, or something? 

No#== 

Now, that .is just a thought that struck me, I don't. know 
whether there is any good reason for it or not. 

No, with taking on this extra credit I took the complete 
responsibility of ~orthe liebility,' you .might»say, of 

this account, because it was Ray Johansen's money to, in 
my knowledge, but later on it turned out that it was the 
bankto money, so I don't Geel Liable,for this,action, for 
that reason. 


Welly > where are Johansen"s, cattle, represented, by, the 
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62745735 .007 

Well, they were there. They were on the place. 

Well, when it finally ended up, you have opened up a 

new avenue, here, that 1. can?t. quite follow through. dHe 
pot up 20,000, he put up 25,000, DL thinkj they last item 
wasn't it, on October 4th, 1962, to buy a certain amount 
of cattle. Now, certainly on March the 19th, 1964, none 
of those cattle would be present, would they? 

Your Honour, what day was that? 

(OU, gourche Last1259000 on the 4th of October, 1962. Now, 
we go a year, to October the 4th, 1963, and then we go 
November, December, January, February, March, we go 17 
months after that. last. $25,000.00. Now, if, in truth, 
that $25,000:00 represented certain definite cattle which, 
I don't know, then certainly none of those cattel would be 
there on the 19th of March,» would’ they, or would they? 

No. 

They-wouldn't, they would all be’sold. “Well then, shouldn't 
Jdohansen's account, then, be credited with your cattle sales 
inthe méanvaime, ib* they-were* his’ cattle; -and™wouldn'tehis 
account be-all” paid org? Now, that's an argument, I don't 


know if it is a good argument or not. 


MR. MOSCOVICH: Lithank~ LUV Is very good. 
THEM COURL : Well, now, wait a minute. 
MR. MOSCOVICH: That's the attitude I take. 


THE WITNESS: Leour= Honour, may I’ explain’ it°this 
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way? 

Bee OURT: Aipigni, go ahead. 1 am just 
throwing out that thought. I don’t know whether I agree 

Meh @iyeeltT er not, but 1t.is just a thought. 

THE WITNESS: It was, until January the 15th, 
therenwas 2 -peried there, tI. +sold.the last cattle just before 
Chrasimad .=b963, unital approximately, January, the 4th, or 
Gd), my Feed Lot was gempty, 

THE «GOURD: 

Yes, that shows here, 

And Mr. Ray Johansen's account was sitting with this 

2/000 esome odd dollars. 

ec 

And at that time I was under the impression that Mr. Ray 
Johansen had absolutely,no security whatsoever, against 

UES sACcCOuUnt,. ana .l couldn't understand this, pbhecause Il 
thought +it was .his money, and why he would leave it that 

Woy GhtGLadniy, Wowie Giinisn. bub Wtbhisy.is Ir. Uateh's business, 
and he wasn't worried, and I didn’t know that that was the 
bankts money. Therefore, Mr. Ray Johansen was sitting there, 
or had left that account open, without any security, whatsoever. 
Lhe vels, sour areunenv, or your statement, then, is that when 
you turned the cattle back, if it should have gone to Johansen 
WusvAaSeUPeGO Hateneld, credit is account ? 

Right. 

Well, if he had, then on the 19th of March you would have 
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owed all the money? 

Right. 

VesewoFine, 

MR. WEIR: 

TI have a notation here, Mr. Thiessen, that you paid to 
Mr, Johansen three cheques that are, at least, charged 
vos yourMaccounts’* One=is a> cheque in the amount of 
$1500.00, which is dated June the 10th, 1963. Another 
is in the amount of $1,282.50, which is dated February 
the lst, 1962, and then another $1500.00 cheque which is 
dated February the 23rd, 1962, which are charged to your 
account, and cheques to Mr. Johansen in those three amounts. 
thatjsvright. 

Hue COURT ; 

And then, in addition, the difference, there is some 
additional amounts in the transfers back and forth. 

Yes, this, altogether, adds up to somewhere in the 
neighborhood of $9,000.00, with back interest. 

9,000? 

L680 

Mr, Johansen, [I was under the impression, said something 
about 7,000. 

MR. WEIR: 

You are including the interest that you paid to the 
Association are you? 


No, no. This doesntt include bank interest at 624% on 
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money. that has been in his account at any time. This is an 
extra interest that has been charged to my account at 
somewhere in the neighborhood of $4,950.00. 

THe, COURTs 

And what is the other? 

The other one is direct charges to my account with the ones 
that jyeuchave mentioned, Mr.,.Weir,.and the charges that I 
have later seen in Mr. Ray Johansen's account, as we have 
gone through with Mr. Williams and Mr. Jack Dogterom, are 
Gye 652u2o eplus backsimteresin 

eis his amounb-ol */200 isvabeut correct then, so far-as 
the amount: +of,.moneyhe got, that-he received? 

Yes,/but at, on April the 12th, 1960, there was a forward 
into that,account of $534.76. 


I think we discussed that with Mr. Johansen. 


MR. WEIR: hess 

ie COURT : Now, whether--- 
THE WITNESS: What was it? 
THEs GOURTs 

Pardon? 


What was it? 

Well, it was just. a debit. in his account which you paid. 
Weldind) don't seeswheréeeds amidaablerfor it, 

Aout re net. but.jyou paid for it. 

MR. WEIR: 


DidhyieolMiasure oul, you were keeping.books here, and you 
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indicated that you figured out your dealings with the 
Association, did you figure out approximately how much 

of an interest rate you were paying for this extra credit? 
Yes. This was discussed beforetime, and I believe this is 
the figure that Mr. Hatch used, because he had no idea, 
at all, of what cattle were in there, of RayJohansen, and 
what cattle were mine, and he has never asked for it, he 
never asked for an extra ‘number on the brand, like, as 

Mr. Ray Johansen indicated last Wednesday, I believe it 
was. This seems to work out somewhere in the neighborhood 
of 9%. 

9%, in addition to the bank interest charged? 

Yes’. 

So that would be something in excess of 15% interest? 

ic guid aun’ asthich as 6, ves. | 

About 16% interest you were paying for this money? 

Yéss Noticknowinglyp, of course. 

Well, you told us that. you 6xamined your “account, and 
vibse “cheques aretmarked in your account? 

Oh, 1 just’ found out about this extra interest after 

March the 19th. 

Oh, I may have misunderstood, I think you said that you 
examined our leaper cards “quite *ortven, or am. I thinking 
of another witness? 

Yes, and the only thing that I have seen in my’ ledger cards 


is the figures that you have mentioned. 
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THE COURT: 

Yes, but when the transfers back and forth came along from 
£5,000 to, what is it, 29,.or 27=-- 

MR. WEIR: ei & think a0 was. 

FHES COURT: 

And the other one was 29, wasn't it, April the 1lth? 

Yes. 

Wouldn't you, in your head, know that that amount was more 
than bank interest? 

Yes. I was under the impression that something along the 


imeine Of cattle head been bought in his account, but .I have 


never seen his account. This, to me, was none of my. business. 


I know, but you were charged with $29,000.00? 

Wes. 

And you only were credited with 25, so that's $4,000.00 
over a year and four months, which would tell you that--- 
It's a difference of $4900.00. 

Yes. -Which would tell you that that is more than the bank 
1mGeresuaed think? 

Well, this--- 

1500, yes, bank interest would be about $2200.00, wouldn't 
hie , 6%2 

No, the bank interest alone on that--- 

isguper year, $1500.00 per year on $25,000.00, isntt it? 
iss. 


Yes, 1500, and half, 750---= Now, you are charged with over 


- ofel - 
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$4,000.00. That would tell you that was a lot of money. 
Yes. Well, that's not the only mystery in this whole deal. 
Well, go ahead. 

MR. WEIR: 

Well, let me get back to the original understanding, now. 
The original understanding you had with Mr. Hatch regarding 
this so-called Johansen credit was what again, now? You 
were going to pay the bank interest--- 

NO ,/ne. 

You knew you were going to pay the interest charges? 

No. 

Well, I am sorry-=--= 

Use Ray Johansen's money and the only charges I was paying 
on this money was the monthly charges per head. 


So, that you thought you were going to be paying on the 


money? 

MR. MOSCOVICH: No, he told you at the commencement, 
75¢- 

THE WITNESS: ess 

MR. MOSCOVICH: Gowons 

THE WITNESS: The agreement between him and myself 


was, the only charges against this money would be so much 
per head per month, depending on what kind of an animal we 
bought. 

THE COURT: 


In other words, your charges would run from 150 to $300.00 a 
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month, depending on how much you had, on $20,000.00, at 
$100.00 an animal? If you took in $20,000.00 worth of 
calves at $100.00 an animal you would have 200 calves on 
hand to feed? 

Yes. 

And at 75¢ would be $150.00 a month? 

hecho 

And on 6%, is $1500.00 a year, or $125.00 a month. Now, 
do you say that Mr. Johansen was risking his $20,000.00 
fem an extra $25.00 a month? 

Right. 

Dor you think*he would do that? 

No, no, it wasn't that. It was Ray's money, as far as I 
was concerned. He was getting 9%=--- 

Oh, he---— 

For putting his money into my feedlot. 

I know, but he wouldn't have to, well--- gl ee 

MR. WEIR: 

Mr. Thiessen, you have indicated that you have kept a pretty 
close record of your own understanding of what was happening 
to your account, and you looked at the ledger card of the 
Association, then, I takecit, you would have’ realized that 
in 1963 you had cash advances from the Association in the 
amount of $38,700.00? 

Reet 


And in addition to that you had numerous supplies which were 
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marked to your account, as well? 

kph. 

Now, I am not including the payment in 1963 to Mr. Johansen 
either, in those figures? 

No. 

Now, what would you use this money for? 

For feed. 

All of it would have been used for feed? 

Yess Well, I can give you the breakdown on this. 

The COURT: 

Well, if you are going to start at any year, Mr. Weir, how 
Memy years Are you going to go over, and let's start at the 
Gamimes> one and go ahead. Let's net jump back and forth. 
MR. WEIR: ; I was just going to mention one 
Gulem year, actually, Your Honour, 1962. 

THE .COURT: Well, that's fine. And you're 


mentioning which one now? 


MR. WEIR: 1963, 
DEMOCOURT ; Well, let's go back to 1962. 
MR. WEIR: Okay. I have a total marked in 


here, and I am not going to guarantee the accuracy of this, 
the total, but cash advances of $50,900.00 for 1962. 

THE WITNESS: No. $49,900.00. 

SHE SOUR: Ghpathere is a thousand missing, 
Wethere? I mean we are out a thousand dollars? 


THE WITNESS: I don't know where. 
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mak COURT: 


Well, I mean--- 


MR. WEIR: According to this. 


THE. COURT; 
There is a difference of $1,000.00? 


tee; yes. 


Well, have you got your amounts there? 


ess 

800? 

Yess 
1050007 
ess 

21007 

tec. 
8,000? 
ves3 
6,000? 
vest 
6,000? 

NO} 5,000. 
July 31st? 
Yesye>, 000. 


Well, anyway, that's where we are out. 


23,0005 andsthé other’ 15°54 0007 


Yes, 


MR. PROWSE: Close enough. 


The other is 
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MR. WEIR: 

Well, we will accept your figure, then, of 49,900. 
Well, this is my figure, as well as theirs. 

Yes; well, that's fine, we won't argue with you. It is 
approximately $50,000.00, in any event? 

Yess 

Now, in addition to that, there is, of course, the 
money: that was paid and charged to your account, to Ray 


Johansen, those two cheques that we have referred to in 


1£962,.and--- 

THES COURT: Feed of what, 17,000 some odd 
dollars? 

MR. WEIR: I haventt made the total. Have 


you made a total=== — 

THE WITNESS: Yes I have. I have the three 
years, the last year is broken up, and I also have them 
all figured out together. 

Over the last three years my drawings were $95,600.00, 
and my total feeds for 62, 63, and 64, were $91,365.97, 
which gives me an average yearly difference of $1,411.34, 
which, does. not. offset the bedding, or.expenses, by any 
means, 

THE COURT: 

Well, now, counting in your feed, Mr. Thiessen,. what do 
your advances amount to? 


$95,600.00. 
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Now, are those advances directly to you? 

tes, That's not including anything that°was paid out 

of the Association to any individual for feed. 

Alright. Now, in counting up your feed--- 

veo. 

Is that the feed that you have paid, yourself? 

No. Part of it, yes. Just the ones that I have grown on 
tie place, market price, 

Now, wait a minute. Well, let*s go on, let*’s come to your 
figures in afew minucves, “Let's take just’ the‘1962.° Is 
iUrcorrect thatcthey paid out a Tittle*over $17,000.00: in 
addition to the $50,000.00, or $49,000.00, for feed? I 
Willie réead?you vne Lwo big-tigures, Mr. Orcutt, for barley, 
esi voy and Mr. Orcutt again, §,910. 

Right. 

So that would-be 15,000. And then to Mr..Anderson, $415.82. 
Andrews. 

Andrews. Well, those amount to about $70,000.00? 

I: believe that's the big year, but over the three years 

it was somewhere in the neighborhood of 22,000 that they 
have paid. out in feed and supplies, bringing it down to, 

I believe, $19,000.00 for feeds, and then the 3,000 averages 
Oub to about $1,000.00 of Supplies per -year. I paid out an 
extra $22,000.00 for supplies and feeds in those three years. 
tee. 
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Q The average is somewhat lower by you bringing in 61, but 
62 and 63, the average would be considerably higher, and 
these two years, 62 and. 63, were the years where you were 
paying the money, on the Johansen, .at. least the cheques are 
charged to -your account? 

‘Yes, I didn't take 61,.I took 64. 

Oh, you took 64, too. 

Now, if you take the five years--- 


Oh, I beg«your .parden-=-= 


> © - © 


If you take the five wear average, 60 to 64, the total feed 
bill was $144,391.26, and the total drawings were $142,968.17, 
which tells me that I didn't get $1400.00, °$1423:09 short on 
my feed in the five years. | 

A THE GOURT: + 

Q Well, iia waa a-minute ago, did,;you charge your own 
feed into that? 

Yes. 

And -how «much of that is in.wathe totaL,;. roughly; I dontt know. 
Tyr p62 ee et eee No; feeds, charged, feeds 
that Ivhave put. up myself, were $1875.00, then in. 1963 I got 
$2100.00. | 


ad 


That cis that you drew on your farm? 





Wee, dtd ut 404 1a you sell rit. after: 
pa 


id eharged to your cattle operations? 
| | is ithe big corm crap that.we had. Then in 64.we 


a ep ghee 





i 4 
- - - _ 
. 7 a : ) 
m wy 162 38s soy ,dGe8 $ 
7 


' 


F haya ee ra a 
aot he 


se a 


sail eat bs ‘st? 26 ’esor Orme a 
——S 

a f. > - 4 Tea | ¥, i fae i eo as e : ; 
‘ : : : cia 

4 o 

oe 




















= ; Ve 7 e Sa a ym ies: oat k Soe 
ae i See a a: vs 
; se aa : —_ 

Ae ; ; a A ,  « 
> a ve a 
ar ; j '- 1 ate \ 








a 


- 162 = 


$11,390.00. 

DO, in. your charges ‘for feed tin«therthree years syou*have. put 
in about $21,000.00 that you didn't directly pay.the money 
out Lor; you. paid “money, out .inedrawing it, but these are 
the results of your own. endeavors? 

Right. 

Wes. 

MR. WEIR: 

Intyourccaleéeutations, did.you, by any chance, average out 
1962 and 1963? You brought in 64 here, well, 1964 pretty 
well closed down in May, anyway, did you average out the 
whole of 63 and 62? These are the two years that, from my 
study of your account, are two. trouble years? 

Gourece: 

Where your account goes way out of hand. 

Well } 2 waserunning lan awfuktlot of cattlésrn—n. 62, I think 
we run as high as 650 cattle, and we got considerably behind 
in our feed bill, and «therefore, that froze the two years 
off quite a bit. Then in. 1964 we put in an awful lot of 
feed that. we never did get out, as you can see in the 
books: 

THE COURT : 

Whatwdidsyousdo? Didbyougsellvitmatterwards? 

Pardon? 

Did you sell it afterwards, or--- 


The feed? 
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Yes. 

No, it ‘was put in to the cattle, and the cattle went in 
wer tae Association, and. I never got my, money out. 

Well, it. was applied on your account? 

Yes. That's where the difference comes in. 

MR. WEIR: 

Did you have any other cattle on your ranch, other than 
the cattle which was charged to your account? 

Not since 1960. 

So then, since 1960 all of your cattle were purchased and 
obtained by you through the Association? 

Yes, except for one lot. We fed one lot of 48 cattle, or 
49, one died. 48 cattle were fed for the Holding Pens. 
And these cash-advances that I am particularly concerned 
about in 62 and 63, they were all used for either feed or 
for the normal routine operation of your farm? 

Well, it. was for feed that I had grown, myself. 

You didn't go on any expensive luxury vacations, or anything? 
Ticouldn't afford to. 

Well, at. least, this money, these cash advances were not 
used for any: such purpose? 

No, they all went right: back into-the same cattle. 

Did you use some of the cash advances to further improve 
your farm? 

Cnty “hat iv have -sotvior ny “feed\ 


But mo new buildings, or anything «like this? 
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Pride GOURD Yes, he said, only for what I got 


for my feed. 


MR. WHIR: 

Oniyeter what you got for your feed? 

ess 

lvsee, -BULyapartatrom that? 

No. 

THE COURT: Well, what did you do with what 
MoM £Otet or.your feed? 

THE WITNESS: Pardon? 

ey OOUR Ts 

What did you do with what. you charged for your feed? 
Well, that was money that I had to use to feed cattle. 
Oh, I thought, Mr. Weir said, did you improve your farm 
with any of this money, and you said only with what i 
got from my own feed, as I understood your answer. 
Les. 

Now, what did you improve your farm, with this money, 
what. improvements? 

You mean improvements? 

NP aee 

Well, we put up a feedlot, and this involved a reservoir. 
When was this done? 


The feedlot was put up in, we had bought approximately 


$1200.00 worth of supplies in the spring of Ol eand, ohen 


in the summer of 61 we took a loan of $3,000.00, on the 
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Government, in:order to complete this. 

Is that a Farm Improvement Loan? 

Yes, 

Alright, 

And the lot was finished sufficiently to use for the 
winter: of 61 and 62. 

Yes, and how did you repay the Farm Improvement Loan? 
Out of the cattle sale? 

Out of the money that I. have got for feeds. 

Yes. Now then, you mentioned a reservoir. What about, 
when was that put up? 

I spent $160.00 on the reservoir and the clean job in 61, 
then in 63 we enlarged it to a cost of $418.00, of which 
P.F.R.A. paid $250.00, so that only put 300 and some odd 
dollars into the reservoir. 

Would you say that your total investment in your feedlot 
would run about, not more than $5,000.00, or $4,000.00, 
Or-=- 

The materials were somewhere in the neighborhood of 5, and 
the Farm Improvement Loan was 3. 

Well, that's been paid off? 

No. 

It hasn't been paid off? 

No, there is approximately $1900.00 owing on it, 

Oh, I see. So, actually you have put in about $3,000.00 


in cash in the feedlot, in materials? 
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About two and a half, I guess. 

Two and a half. 

MR. WEIR: 

Mpy Thiessen, Iam showing you a-contract which-is dated 
March the 19th, 1964, with the Lethbridge Central Feeders 
Association. Is this your signature to this document? 
Yes. 

And what is the acknowledged amount of cred which is 
mentioned in paragraph No. 4? 

98,000. I believe that was filled in after I signed that 
though, 

HE COURT: 

Wellenow, "youUebelieve. tUnatoils a serious thing to say, 
Mr. Thiessen. Do you know? 

Wellgert "surprised me when [ looked ats, because -[-got 
that contract back later on and at the date of the blow-up 
Mrs Gliftt Peterson and Ted came around, Ted Anderson, came 
around to have everybody sign those contracts because a lot 
of them hadn't been signed up, so they just asked for 
signatures, and I don't remember seeing that 98 on there, 
because my contract--- 

MR. WEIR: 

Well #*didvyou look to see what was iitiled in on the contract? 
Did you‘look, at all, that day? 

Nie} D*den’t believe that contract was filled in. 


You are suggesting that on this day you can recall that this 
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amount was in blank? 

I believe so, because I know my contract was never over 
25,000. 

You have told us you have seen these ledger cards from 
time to time? 

REeho, 

And yet yous=-= 

MR. PROWSE: He-is talking about his contract, 


net the ledger cards, 


MR... MOSCOVICH: No, he is talking about the ledger 
cards. 
MR. WHIR: 


You saw the ledger cards before? 

Ones yes. 

And .yousrea lized >that they "were, at' times; indicating quite 
a sizable amount--- 

Right. 


A debit "balance: 


hiehe. 

THE COURT: 90.,000 or*so "LS +16)" or 707 

i. WWE: it's close to. 1L00.,000 in certain 
portions-=-=-= 

THE WITNESS: Well, that'ts--- 

THE+GOURT: Well, take off Johansen's 25 and 


youbVes@ou (5. 
THE WITNESS: Yes, 
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THE COURT: 

Now, how could you justify 75 when the contract was, what 
moons 20, 30, 40, whatever it was? 

MR. WEIR: Do yous=- 

THE WITNESS: Well, this wasn't our intention, 
byLanywmeans#etonruniithup that way,cobutwall datooksout*’is 
whe bare necessities thatiwechad tolhave to put money back 
imeovbecd, and to feed these cattle, and according to my 
Own reeordsy gwivijcoulderesadayounthrs latereon; iteshowsea 
prolitein mostaoictheacartleyabut ainntherenisedidi noted 
Therefore, the: thing -kept»creeping up, 

MR. WEIR: 

Well, before we move away from this particular item, are you 
Suggesting, or,did you suggest a few minutes ago that you saw 
that this item No. 4 was in blank nce youssigned it? 

I cantt say for sure. It seems to me as though it was. 
Well,. IT don't see any mark which indicates that any previous 
amount was erased here. 

No, no. 

And so", you are suggestingethate this: musitshave: beens falled 
in after you signed it? 

It could have been, because I don't remember. seeing the 

98. 

Weil jo didryouslookpat): addgy thatis: they point? 

lot believes t dade 


You believe you looked and you didn't see any amount? 
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me peliveve I did. 

You believe you did. You believe you did look and saw no 
amount? 

me's, 

fhe GOURT: 

Well, what reason did they come out on, what date is it? 
MR. WEIR: March the 19th, 1964. 

THE, COURT: 

Did they say why they were in a hurry.on the 19th of March? 
Ney “hey just Said that: Mr. Hatch wanted these signed up. 
Didn't you sign the contract? 

Not that year. 

Now, what do you mean by "that year"? 

Net. in LOSIpe DOMeLIMES, Cla COneracus were* Signed+ quite 
somewhat later than the beginning of the year. 

Wiest. 

MR. WEIR: 

Did you ask any questions as to what amount was going to 
be inserted in’ your contract? 

Nojethis was never a° problem. Yeu would’ never get more 
than what you, what your previous contract was, unless 

it was discussed and decided by the Board that they would 
give you a greater amount. 

When did you receive a copy of this contract? 

Not too much later than the date that I signed it. 


And what did you do when you received a copy of the 
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contract? 

I believe I noticed the 98, alright. It seems to me, as 
though, by putting that 98 in there, now, I might be wrong, 
but it could be that Mr. Hatch wanted to cover up my 
account with that, and say that I had that much credit. 
Well, when you saw the $98,000.00 marked on the contract 
when it was delivered to you shortly after March the 19th, 
W9G,, “Gid yeu complain, at all, to anyone, about it? 

No. 

Youwedidn * 6? 

No. 


NOgEUrEhem questions ;hYeur Honour, 


TRE COURD: Justa minute, 
MR. MOSCOVICH: _ Just one question. JI think 


Mr. Thiessen would have been well advised to have had 
counsel: 

HE COURE: Oh, don't think, se. 

MR. MOSCOVICH: 

tore thitessem, [bLneneisns just omer temavenelebruarprbheal5th, 


1964, you owed the Association $30,109.37? 


THE sGOURT: That's February the 2lst? 
MR. MOSCOVICH: February the vl5th. 

THE WITNESS: bet hy. 

MR. MOSCOVICH: lait lm 2 

THE WITNESS: Here, anyway. 


THE COURT: Ohler 
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MR. MOSCOVICH: On February the 2lst, Your Honour--- 
THE COURT: Ohi yes evraeegot:7 , 900. 

MR. MOSCOVICH: 

There is a cheque made to you personally. 

Right. 

In the amount of $7,000.00, which inereased your indebtedness 


TOSS 7FLO9 937?’ 


vam Gust ‘curiouseto knew whateyousdiidiwrthethen7,000? Did 
thay ge into af eed sas owel b? 
Yes, most of it, outside of what was for my own feed. 


Pamnenot going te Bother»: urlthankryousvery: much. 


GEE A COURT: Have yous== 

Mee EGE: No thank you, sir. 

Mie PROWSE; No, Ihaventt anything, sir. 

GHEE COURT: If you want to say something more, 


Mr. Thiessen, go ahead. 

THE WITNESS: Well, Iwas going to give.you.my 
story before I started, and then I have a few beans to 
spibhkjyiin denays 

Being convinced of irregularities in many of the affairs 

and dealings in the Association, Inhave also: signed the 
petition with some 70 members, welcoming this judicial 
inquiry. By doing so I had also hoped to have my own account 
corrected and receive credit for unauthorized deductions of 


which some were mentioned at last Wednesday's hearing. 
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Iejeined the Association on June 24th, 1957, and have 
been very sincere in my feeding operation, trying my 
uUGmoSst “tolmake it a success. During the course of my 
feeding period I have made every effort to cut costs of 
operation by mechanization, cutting labor costs and balancing 
the feed ration for more efficient feedings in which 
Dr, Hironaka, Animal Nutritionist of the Lethbridge Research 
Station, was most helpful, also in sampling a number of feeds 
such as alfalfa hay, «corn silage, and feedi grains. 

I’ve runva mumber off testsvas to darkly gains and cost per 
poundsot gain.ro for vexample,onercarload of steers weighing 
700 pounds gained 2.96 pounds per head per day for a period 
of 90 days. 

THE @OUn ITs . Noy, “elitsies down Mie. Weine, hiss 
the first man that has come here with any show that he has 
any faith in the Experimental Station at Lethbridge. 

MR. WEIR: Your Honour,’ Db had ne intention of 
stopping him,» > was Gust ichecking’ torisee how many pages, I 
was going to suggest that, perhaps, since he is reading so 
quickly, that the Court Reporter might have access to what 
he is reading later, to assist him. 

THE 6.00 Re: Do. you mind giving that» to»the 
Court Reporter after, Mr. Thiessen? 

THE WITNESS: Neraat Ll can get 10 back. 

THE ‘COURT: Chyiaceribamniys 


Now, Mr. Thiessen, [I don’t like that statement.» We have 
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hundreds of exhibits here, which will all be returned. 
Oiee well vivdidndtaknewithay, D2 wasn'tosSaylngwthis 
eireasticalkypeYour*Honeur. 
THES COURT. Go ahead. 
THE WITNESS: Forséxampley one’ carload°er 
steers weighing 700 pounds gained 2.96 lbs. per head per 
day for a period of 90 days. 48 big steers fed for 
holding pens to a high finish (on American fancy) gained 
2.8 lbs. daily, at feed cost of 434¢ per head per day. 
Cost of gain was 17.35¢ per pound of beef. These tests 
showed some profit even if the price spread was not always 
in our ‘favor. “Most cattle showéd*a’ profit, according to 
my records. The average death loss was approximately 1%. 

I*ve grown-a lot of high tonnage roughage crops during 
he Last years. but Jabought all grain.feeds. The system I 
Used@wWwas U0 Carry the catthelaseliong as possible on my own, 
then get an advance on them-to pay up the feed bills.» I 
Beavers complete record of ‘all vouchers, cattle bought and 
sold from the first day that a cleaver branded animal 
entered our yard in 1957. Also all feeds recorded and 
receipts for the same. Since 1958 wetve kept a complete 
record of our personal cost of living, which has been a 
meager one. 

Now, balance of my records. 

During the last three crucial years my total income from 


the Lethbridge Central Feeders filed as cheques receivable 
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with the District Taxation Office, amounted to $95,600. 


OO 


over against a total feed bill of $91,365.97, which I can 


verify and show ai.receipt for. This gives us an average 


yearly difference of $1,411.34. Then beef not sold through 


the Association during the last three years as shown on 


my records averaged four animals per year, plus five calves 


dressed out by city packers for shipping fever, as a result. 


These, ditferericess aren't! enough to,effset the cost. of. straw 


or bedding, depreciation on corrals,: on equipment, cost of 


grinding , mixing feeds, veterinary bills, electricity, 


maintenance of water system, etc., and far from receivi 


anything tor myswork.e This: sounds bad, but then to fac 


big deficiency to my understanding is an impossibility. 
here vs Vustranothem test. here of steers bought, 


September the 15th, at--- 


Uae COUR: What year? 

THE WITNESS: i, camrmheckibania, sbuta kh rohimk 
eeetO8.,. 

HE (COURT : 


What is the amount? How many steers, and what is the 
amount? 

NG, thus ais; JUSG.a vest. 

No, but how many steers are you running the test on? 


I believe it was 54 steers. 


ng 


Sel 


this 


$246.28 purchased, sold at $321.22 giving a difference of 


$74.74. For 90 days the feed was $39.60 at 44¢ per day, 
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Prine wetsprofit of $35.1): 

Now, from my statement, as I have been told at the 
Central, Feeders, (according “bo ‘the “bedger accounts, after 
this thing wound up, was «<$40,205.5. ‘Then, this is with 
Ray Johansen's account thrown into it, deducted that from 
that of $27,735.00 from that amount gives us S12, 469776. 
Then I have a credit coming, I believe, of $4500.00 for 
reserves that have been in there for a number of years, 
and we have ‘had no interest on it, at all, which went 
into the general fund. This leaves a balance, of myself, 
owing $7,969.76, which, I believe, is not justified. 

Then, I'd just like to make one more comment here. 
During these inquiry days we have heard a number of 
comments in regard to the vote of confidence given to 
Mr. Hatche=- 

THis COURT: Well, Dden't want your ‘opinion 
on that, that is for me to, unless you are speaking about 
facts. If you've got any facts, give them to us. We 

can't get into arguments, you see, here, about what has 
Bene vlony Thing. 2 PRESUMEMGo, be MiToOb WES bo icoMerttoe 
conclusion after the facts have been made. 

THE WITNESS: Well, Your Honour, I cantt speak 
in the name of the Feeders, eh? A number of. feeders have 
approached me on this. 

THE: GOURT: If you want to do that on, when is 


the day, Friday morning? 
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MR. WEIR: OrThursday afternoon, Your Honour. 
Ti GOURT's Thursday afternoon. If you are 
here Thursday afternoon or Friday morning, whenever we reach 
Loy we? willie (provide ‘yow.a chair next) to Mr. Weiry or Mr. 
Prowse, or in between, and you can then speak on behalf of 
the feeders # Is) thatiarreeable? 

THE WITNESS: Pll whink about that. 

2s WOURT: Well] 


4, OU, Sisiery te eupoimb: is:,. tl 


er 


@ 


- 


is a difference between argument and evidence, Evidenc 


a) 


we are taking now, argument we are going to hear, or 


submissions, argument isn*t a good word, but submission 


3) 


) 


Lnom diiierent points of Wiew.or Mm, Moscovich i's goimg to 
SUMO yesipoint Jot wiewstorm his tcluentwoo Mr. Leitch! is going 
to submit a point of view from the auditor, Mr. Prowse is 
going to submit a point of view from the bank, and if you 
are going to submit a point of view from a certain number 
of feeders I most sincerely welcome you, and wish you would 
bey here: 

MR. PROWSE: I think, Your Honour, the only 
point he wished to.bring out, Il think, was in answer’to 
some of this evidence given yesterday, that the cause of 
this was the drop in the beef price. Now, he wished to make 
one! ‘commentwom that ,) 1. thinks 

DHE, COURT: Well, if you wish to, have facts 
and figures on that, well and good. 


THE WITNESS: Okay. 
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Tht <GOURT : But in addition, I certainly would 


like you ‘to be here and make whatever statements you like, 


because, as you know, we ‘haven't anybody representing the 


Feeders Association here. ‘They haventt got any money to 


have anybody here, and you can't ask somebody to come here 


Merediguscis and sit here free of charge, as you can see, 
Go ahead, if you have ‘something on drop in prices. 

THE WITNESS: Noel wilk leave 'that,yout. 
have seomeverrera:hereathatial would like cto wpoint out. 
These are facts. 

THE COURT: Alwigehs 

THEK WITNESS: On February the, or, I'll take 
this other one first, in 63. In September the 17th, in 
1963, I received 17 cattle onto my place for $3,442.97. 
THE COURT: 

How much? 

Pardon? 

How much is the amount? 

$3 5442.97. 

Wee. 

17 cattle. Now, we were used to taking the purchases, 
or the vouchers, at face value. We just took) the word 
of the salesman for it. I happened to ask the truck 


driver, just casually, where these cattle came from, and 


‘Iedid find out. Then I went to check with this farmer 


that had’ sold these cattle, and asked him the question. 
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He says, "What did you pay for them?" I said "24¢". 

Her said "That's impossible": He said "Ip got 2h for 
hem, "Well", I says, "There is something wrong." I 
Says, "I wouldn*t get them cheaper than what you got 

for them", This is not-a profitable way of working. So, 
he says, "What did you find in the weights", and we compared 
weights and we found that the cattle that I weighed, when 
they came onto my place, were billed in at approximately 
4O to 50 pounds more than what he got paid for. 

Well, now, just wait a minute, and we will check that. 
Holding Pens. September the 17th. 

LOO3. 

And who did you. buy them from? I mean, who was supposed 
to have sold them. to the: Holding: Pen? 

Mr. Voth. 

Give me that cross entry there in 1963, No. 905, the 
settlement number. ©Let*s haveca: look at them. 

Now, the weights, Mr. Thiessen,.inithe Holding Pen records 
are that they came in to the pens at, 16 of them came into 
the pens at 123980 pounds at 24.50, and ithen went out to 
you at -13,380-.at $24.00, and, somebody has drawn a balance 
THGotehethat, it's a littipodiffacult to understand, but 
invany event, those 16 show’approfit to the Holding Pen of 
$B 10% 

Now, the other one, the. other steer was weighed in at the 


Holding Pens at 805, and weighed out to you at 830. So it 
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grew overnight 25 pounds, apparently, unless it was in there 
for some time. Might have been, might have been on feed. 
Overfed., 

Me. Veth received 22.50 a°hundred weight, and you’ paid 22, 
andwit Came 6G G2 4S"profit tothe Holding Pens: 

That’s right. Plus--- 

What? 

Plus commissions 

Welig yes, ther usual’ commission, andso Forth>* “Now; that's 

a thing that i@=asked Mr? Sucherowhen”he was°on the-stand; 
under what conditions profits were made, and other conditions 
losses were made, and in most conditions the weights and the 
price were Umesamey “and heisaid* he ipreceivedshis instructions, 
I think, I am speaking from memory now, he received his 
Lisoeuctmons arom Mr. Hatch, but I think you will find that 
the difference in those weights is the 3% shrink. They 

paid Mr. Voth on*the shrink basis and=sent them out to’ you 

on the gross weights. Would that be about right? I found 
Ghat Sovorteén in°thesholdingeePénsy(and+the*séliing. 


What would a 3% shrink on 13,000 pounds be? 


MR. MOSCOVICH: L400. 

THE COURT: About 400? 
THE WITNESS: 400 pounds. 
THE COURT: 


Pe Uneae' os Wheauoeie 169, 400 pounds difference. So, they 


were making, if you go through this book, especially in 
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the fall of 1963, you will see time and again where a profit 
has i beensmade, here is another one put out to Mr. Milner from, 
the animals were bought in Cardston, and there is a profit of 
74.82, butethat's a difference in price. They were brought 
Wieos £5.50 end sold at 17. New, this is the organization, 
pace Holdings Pens) thatsis+notusupposed. to Dey en the 
members. 

Now, there is the odd case where they took a loss. Here 
iseanoehergprofas .~plew,tanetherathing; of course, I think 
Somebody’ suggested to me that sometimes this profit is not 
Pee lpebecetisccyenecyypaid Mr. Melhofir, and other people, 
2o¢ a hundred for spotting these cattle. Now, I don't. know 
abouvoylruyVobhisi cattlep,ewhetherMthey*were spottedeor not. 
There is no---_ 

Thdeubsulide. 

There 1S notpayment of spotting charges .marked onthe side 
Wienenehevuemesusueldytmarkeds anohere. You see, the next 
@ne here, paid Melhoff 25¢, paid Pete 25¢, Melhoff 25¢, but 
Hott inpyourse yr oOyhbavesyouranylether aneidents? 

Well, i had-checked several others that have come from 
Medieine.Hat. We run thempacross thejscalé,.inyspiteyvof 
the fact that it wasn't welcomed, that we found that cattle 
boughtrever there, I have one.here, I have not the slips 
with me. 

What is the date? 


I believe I destroyed the second slip. On February the 24th 
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there were 124 cattle bought. 

What year? 

1964, 

ee ee February the 24th? 

Yes. 

February the 24th, alright. Now, who did you buy these 
from? 

Holdgne* Pens. 

And where did you think they came from? 

From Medicine Hat. 

How many did you buy? 

LZ, . 

Did you buy some°from’ Watson and Melhoff at the same time, 
dosyourremember, on the 240th? “Holman, , 307 

They could have been in, came in from the Hat on a few 
loads, but they all came from the Hat, and out of--- 

I think you must have the date wrong. 

No. 

What about your, what does the ledger card show on 


February the 24th? As purchased? 


MR. WEIR: it says, Holding, Pen, Woolley: 
THE GOURT: How many? 

MR. WEIR: 5 ,O000--= 

MR. PROWSE: vic ee 

MR. WEIR: It says 42---, oh, one just above 


Htlas 124s St ways Holding Pen,”$63980.27. 
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THE WITNESS: That's right, 
MR. WEIR: Thesbtigasheeencthe istreferritic to. 
THE G@URT s 


You haven't got your voucher with you? 
No. 


And you haven't got the number? 


MR. WEIR: Here isrthesonumber. 

THE COURT: What is it? 

MR. WEIR: L728 

THE COURT: Yes, thatois the ‘marketing, the 


Genural Feeders number. The end of March. Well, all i 
Gan sugeestmelin. Thiessen, is that those animals didn't 

go thnough the Holding Pen. 

THE WITNESS: Yespithey did, that is where I 
double checked them. JI ran them across the scales in the 
Holding Pens. 

THE e@OURT 

Tékneweebutintheyididenottgo into the records in the Holding 
Pens, because the only animals in the Holding Pens in 
Febwuenye SO Maniasnyotaare concerned, are 120. Did you 
Say L267 

Alps 

Welhyothere is 120rsteers herénon themezndy; and they ’came 
fromre.. hbreWatson? 

Noy LethinkatheytareitromsWooliley: 


Well, they are marked from C.D. Watson, and he got the 
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cheque. Who was C. D. Watson? That's the gentleman, that 
wouldn't be the gentleman there was here the other day? 
Nesvhe's got no cattle. 

Well, I can look up the settlement, 982, invoice 1170. 


Now, that weight is what, what did you weigh them out at? 


4 


just got the difference written down here, of 22 pounds 


GF 


short of the weight that they were bought, and they were 
£60 Snd@wacered overnight, and they didn't gain back their 
3% shrink on what they were bought at. 

Didiyou get*some heifers the Same°day?. 33, or, no--- 

No. 

NG@m. Two stecrs. 

No, that's the only cattle that I--- 

120 and two, how many, altogether? 

2h 

Yes. ‘Here®*they"are, They are’ all Watson cattle, 120, and 
2, and 2, and the weights are all shown the same. 

Is Watson in Medicine Hat? 

Pardon? 

Is Watson in-Medicine Hat? 

Ohgi-don't know where Mr, Watson is from, unless we look 
up the -Holding’Pen ‘settlements on-the=-= “And I don't think 
I-have that in February, I think, I am sure we haventt that 
record héreyiilr, Thiessen, “but. certainly; if-you wishto, 
you can go down to the Association office and have a look 


at the settlement and see the weights, and I think, again, 
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you will probably find that there is a difference in, maybe 
shrink, 

No-=-- 

But you are charged with the---- 

At the time I bought them from. Mr. Nielson, I made the deal 
with him, 1 put. them across. the.scales and I showed him the 
difference of 22 pounds per head--- 

Per animal? 

Pre enineaiechnorks ~»VOb ashe says, "That's a normal shrink." 
Well, that works out to 5.50 per steer. 

Well, that's $600.00--- 

Yes. 

How muchyshould there be? 

Nothing, because if they @am't, that 12 pounds, you've got 
a 400 pound animal, you buy him at a 3% shrink, he weighs 
i200, pounds.when you bought. him, but you.got credit for the 
3%, so they come to Lethbridge, they should still weight 
388 pounds, and they didn't. 

Oh, and in addition to the 12 pounds shrink there was 
another 20==- 

Rishi . 

What did they weigh, it would be 20 some odd pounds less--- 
22. Now, regardless of whether they had been bought at 

3% shrink, or if ‘they had been bought full, if they had 
been bought full, then when they come to Lethbridge they 


should still weigh 388 pounds. 
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Well, when you figure out exactly what these weigh--- 
Novel am just taking the figure”4,00 for a figure. 

Oh, for a figure; eh. 

Itd have to check back in the voucher what they weighed 
exactly, but they were right around 400 pound animals. 
Have you taken a note of that Mr. Weir, so we can check 
that? 

MR. WEIR: Well, the Court Reporter is 
taking every word he said down. 

Sine COURT: I know, but it will be several 
weeks before we get that. Will you give those figures 


again to Mr. Weir, so we can check it? What date? 


THE WLTNESS: February the=-=- 
THE COURT: Ay on 

MR. WEIR: 24th. 

THE WITNESS: AWOL | 

THE COURT: 


And 2h. animalss F 

Lee 

And you thought they came from Lethbridge? 

I was told. Where they come from I wouldn't know. 

MR. WEIR: DPiwitis Leek zinto Sthat, 

THE COURT: Alright. And the livestock and 
price control book of the Holding Pens. show that they came 
from--- 


Watson. 
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Meroce DoeWatsons 

Fine, is therevanything else* now? 

No. 

Wellyal®certamnly "invite you backj MricThiessenyoeither 
Thursday or Friday. We can use all the assistance we can 
get to see that we can come to a conclusion. I have a few 
questions here, if I can get down to them here, 

MR. WEIR: YourVhonoar , \ansview o©ethertimey 
wouldsvyousiake to call recess? 

THES CQURDS Oh, yes. Would you mind waiting 
a few minutes, and we will break for 15 minutes. 

(FIFTEEN MINUTE ADJOURNMENT) 

THRs COURT: Mr. Thiessen, yousare stillounder 
oath. 

During the recess I checked with the office and I find that 
these cattle that you are referring to came from Maple 
Creek, and that Mr. C. B. Watson of Raymond is a cattle 
dealer, and he apparently purchased these cattle in Maple 
Creek, and the weigh slips are attached to the settlement 
with Mr. Watson, and they are punched by a scale in Maple 
Creek, so if you wish to, you could go down and have a look 
at them, and check them, and on the invoice to Mr. Watson 
there are 73 steers on a net weight of 38,850 pounds, and 
no shrink shown. On 47 steers there is a gross of 

G6y4 Set eneea net of 25,680, which is a 3% shrink. On the 


two steers there is a 1,320 pound net, and on the other two 
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steers there is a 1,340 pound net weight. No gross weights. 
Now, those weights are exactly as shown in the records of 

the Holding Pens, as being settled on that basis with 

Mr. Watson, and as being charged out to you on your settlement, 

orvinveice.yosoyesocfarkas! the Association, itself, is concerned, 

there is no doubt that those cattle were charged out to you 

exactly what was paid by the Association to Mr. Watson. 

Your Honour, this only tells us that those cattle were bought 

awiully Duchy 

hae s right. Maybe, maybe. 

in any casej*it’was'a'’terrible buy, because you can't have 

cattle not gain back their weight. 

Webl, Someone has suggested to me that in addition to an 

ondinary Shrink. of$nsay)a3Zyethat on-the tricking, on 

trucking from Maple Creek to Lethbridge--- 

"6s) 

hers may be;eif they «havye® been ontsome feed beffore they 

were bought, in Maple Creek, that there may be a further 

substantial shrinkage, which you regain in a day or two 

after-you start feeding again. - Is that correct? 

Yes, yess: But’ they were trucked in the day before, they 

were overnight in the Holding Pen, fed and watered back 

all night until, I think I weighed them the next morning 

abouvelbietelLocns.cnthéyshadilotveeor time to fill up, they 

were settled. 


Well, you weren’t charged for that feed and water then 
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were you? 

Well, I wouldn't mind paying for the feed and water if 
Hecwuldecevathea2z2*pounds back. 

Alright. Well, that's the information that I have been 
given; and you can check those books. 

New, dudwyou; yvduring tthe courserofathese operations; at one 
time biveein Lethbridge? 

Yess 

At 1139 Lakeway Boulevard? 

Yess 

Bombevardgnormonesotathose térribbe suréectsiout | therenwhere 
yourean't find yourself. «How: Long did you live there? 
About six months. 

Just six months. And that was in 19--- What, 61, 62? 
Of. 

What .wouldeyougbéi*tlivingein townifer?aylt's really none 
ofdmy* businessyybutel amAjust wondering? 

That was the only year that we had aman on full time. 
Less 

That was the year when we went into more cattle, and we 
had enough cattle to occupy a man full time. We had no 
extra house on the place. We had a very good hired man. 
We put him in the house, in our own house, the only house 
On thesplace, whicheiscoansold dwelling. 

Is that the, I have some pictures here, that would be--- 


The present dwelling on the place. 
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That would be it there, on--- 

Yess 

Near the reservoir? 

ves. 

Thetvesua ey, chindFines 

And, so we lived in town, we purchased a house for a 

down payment «i believe, of 1200 and some dollars, and 

Wee gotra, chance: to sell it); We sold it again for the 

Same price, we didn't lose any money on it. We lived in 
a rented house for the remainder of the time, for $50.00 

a month, and moved back to the farm, which involved only 
agnhewehundred dOllars extra; rent, ryou-might  cali»it, for 
that tume. 

You dontt believe hetcosts more to live in the City than 
inythe,country? 

Well; it does a little, yes, but the way we lived it 
didn’t cost very much. And this was the year when we 

took a check on 4l2 calves that we fed that winter, and 

ii kept track of-all.the.feed, and we figured.it out with 
lite siatehiy heahasastiil got: his handwriting of his figures 
at the back of one of my statements, and the calves averaged 
Us,, that. .winter;,.$24.00,and,seme,cents,) profit,.and,this 
gust didn't seem-to,-1:says,.to»Mr..Hatch,.~."Now, where does 
SGig COMmeting ihethe) booksi'yi-He says,yw"lpdon’ tpknow;, but 
you are just not making money, that's all." 


WelipeOiateurse, hduringethese- last three years there has 
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Peeheet rather wide, spriang,,note spring, swing in prices, is 
that-not true? 

Yes. 

For example, in 1961 you were selling steers from 20 to $22.00 
in January. And in the fall you were selling them for between 
POvand: 621200 ,-or, something likes that? 

What spring was that? 

Poaeesorangeandsfadd of, 1961. 

LeSe 

LhenayvyOuUrs purchases, ranged. about the same,.in.the.same range. 
WGUGeoUnenasee., Ole Steers) 22, 50,.in bhe spring,.22.50, $23.00, 
Somes Ole wien, 295 to1«3 7. your, heifers. at:.20.75, some,of-them, 
18%, and then in the fall you were buying steers at 23.64 

and 23.50. Now, that's in 1961. 

Now, in 1962 your sales went up to, in the spring, of 

Course SLhey wouldobesroughly down from around 21, or 23 for 
BAe wees vee. por, end, then gradually.in June»they are.up, to 
gome One) S,adlidn then dno dAucust, they, are,.going; ups 26.454 

the end of August.they are up to 27, and finally in November 
shey got up to $28.00? 

Right. 

Now then, there is no doubt that you would make a very 
substantial profit on the purchases you made in 62 and 

sold in 63 on the gain in price, even without the feed. 

Les. sour, Honour, J-was talking about cattle bought in 


bleandasold!4n.the.summer of 62. 
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errr ehcs “Nowe? ) -amecarryrnefon ‘trem there ; 

Pre Leys ¢ 

And then you buy in “62 and sell in 63, you make a 
substantial profit, you cantt help but--- 

Frente, rant; 

Pivienee= = leweeren, you buy in 62, and in the fall you are 
paying for steers, in September, those 124 steers, at 25.67, 
POT OG. 2). 795320741 and chen they start to®so down in 
December, and you are buying them for 23 and 24, but when 
you come to sell those steers in 63, in the spring, of 
Courses eyou are Still Selling for not too bad a price, 
feo Wey, 22, in July you are setting $26.00 for 79 
Svecmes7end >> Sleers, and 64 steers, so you shouldn't have 
lost any money there, but Shem-in the talPfein December -and 
November the steers have gone down to 22.65, and 20.50, 
VOTO -21 706 ;°and’20.58. 

50, unless you put on a big gain you are not going to make 
very much money on the steers bought in the fall of 62 and 
seme in ene tall of 63, are you? 

No. 

DO yOu"proevpabiy Lost; some “money? 

But we made more than we lost. 

Well, that's fine. Now, in the fall of 1963, you say at, 
you Sot our OL Catvule:* “There was°a time there “when you were 
out, in the winter of--- 


Just before Christmas. 
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Jus, berore Christmas Alright’: New) Sm 196 you bought 


$52,789.00 worth of GCavcle, O33 nead, and you sold 397, so 


SoS |e SS a oS SS SS DS 6S US 


= ) - 


yeu only lost six head? 

Tal Saas 

Ane “Your got *3755,000 00%, © So’ *you had ‘a ‘gross there of 
$23,000.00, right? 

Yes, 

ALieTG webu Pie Yandrews S14L/876.00%of that, didn't 
Andrews? 

Andrews, or Andrews--- 

Oh, yes. 

Yess 

For grain. 

He got 4,000, he Bou O00 and he got 5,378. 

Reh 

Wiech Ts S1h 378 .007 

Yes. 

Midevew 2ot $7,000,007 


Yes. 


he? 


So, there is°$22,000.00° out of $23,000300, and then your 


Lnverest von that, during’ that time, in’9645 "amounted to 


$3100.00? 

Right. 

So there is no doubt you lost money on those--- 
Onttheer6y steers’. 


'6) steers. 
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Yes. Your Honour, the '64 feeding program was pretty well 


forced on me. 


Why? 


Tididn'knwantetert ceddthems (but, Stu saysgotYoutve just.got 


Howiodtiapybecatseyyou'mendeficiteeare,sorhigh," 


juseGpretiyrweblia forcedofeedingydeal. 


Ou Ly. Was 


Well, you don't have to take people's advice unless you, as 


a cattleman, and you have to make your own decisions, don't 


yOu? 


Yes, but you can see the predicament a man gets into when 


he gets involved in something like this. 


Well, there is just another, one question. Your credit was 


feb 20, or 30, 70r 407 


pot 


25. And Mr. Johansen's was 20, that you thought, 


RO 


Sol thatijyourl totad: wouldjibe 45, counting, the,,two, 


right? 


Yes. 


LS 


er 252 


iq Fhat 


T am just wondering what you thought when, in 62 you sold 


within $8.00 of $160,000.00 worth of cattle, and in 63 you 


sold $195,000.00 worth of cattle. How could you, 


Lt WOUr 


mind, justify, or relate, or correlate the idea of these 


two contracts at a maximum of 40, or $45,000.00, and sales 


of nearly $200,000.00 in 1963? 


But it was never that high at one time. 
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Oy new) ese tsp lit ie, splice yitédn two DecSapethat tyou 
had two complete feeding operations? 

Yes:. 

Winter and summer, and that's still $98,000.00 of sales. 
How could you, i your mind, not redlize that there was 
something wrong if everybody was doing what you were doing? 
Well, I knew there was money going somewhere, but I couldn't 
figure out who was getting it, or how it was getting out. 
Nope ieam Net worried about where it was going, all I am 
talking about now are your own sales, which amounted to 
approximately $200,000.00 in 1963. You sold those cattle, 
or you delivered them to the Association. 

MES, 

And you only had, between you and Mr. Johansen, $25,000.00 
in credit. Now, even supposing you had twocomplete feeding 
Operations }"six months geach, ‘which you didn't; that would 
still only give you $90,000.00, should have only been 
$90,000.00, shouldn't it? 

Yes. Well, I was, as far as I’ was concerned, I was 
EScpenSsible to Mr. Hatch, and as long as he put the cattle 
out there at the number, -or shall we say, the size of the 
program that we had, this was the only way that we could 
see that we could work our way out of it. We couldn't cut 
away down, say, under the 3 or 400 head to--- 

Yes, but you sold 800 head in 63? 


Oh, not*at one time, 


a oa} i 4 
¥ } a - > 8 
rid un a 
+f q 7 J . i 
e* y ' 

“e 























tf 
pun are 


‘a 













if 


\ J a 7 
4) : 7 € 
‘ Po an i ; ' . ve. naa ~ ag 

7 py ore yao. .owld af bl] a dud (wont a9 | 
‘a Seamer sqo: sth 1 stelanes own “Bad 


A 


4 
_ A 
: : asf A 
f Batam 96.00, 000, 80% Llise 2'seid DNB). tems bis tesalw 9 


Baw siefs Jer ei f®s biti voy wt ,voy Bilegs ar 


~~ 


7 ¢ ye ; © be ehaaes ec?) 
fan tob duew Woy <Silw-nalod Fey YOoU\ tv Se o'Iw aniag Ame 
43 want Tt few A? 


‘ R Aged sp Gerona T LG eye nwasicc Fee eae & a c 5sy ; 
a 4 - ' 
: ioe mideves 6% 1f wok Yo . ti gniijoy sew OR amy sielt ; 


i; mse i iis arid a ebw : 5": iw 00S Dex tow 7 a! ; as 
* _ i i a 
won Ivedse giiaied | 


. 57 Bacgtironme morky , ise we pase eee 


rm Te TQS 








iminow gers. ,-'rbon voy no. iv eo BHxucom Xia ve “oi latsge 2 


nese vine 







© 


: : : e~¢ , 
a“ p= wat | i *. . io eS ot? ; ] 
2 aay i af IBL9°E8B ean 4 ~ +i Se 


Zaw i beste on 


> eis ack ef 88 eifol es bas here .aM oF oe ee 







- 


to 3 ae @p2 Vee ‘ew Ilene xc etal EES 36 of 

B A ~ a 
{ 3h i 7 * 

| ew vas add ey, oi bs ow a a a 


gh a) Nab ae aie aw tue Atow. bist 


i 6 wh oie a 


; ¢ shacet + opin Be ae 
| Ae SS } 
ch 7 : | 
i f eae) goin 
i -. oa i — 
Sate oe OmgteG \ 1 Beet it 
\ fourt 






‘ ge 
oo a8 6 gs ne it pars o 


Cy 2s Oy 


2 eS) | a 


No, but altogether, from January 14th to December A Siti othe 
sales amounted to 119 heifers and 681 steers, which comes 

out. to, exactly, 800. head. 

Mell, as tar asthe amount,of cattle, or.the amount. of 

times to turn these cattle, was at our own discretion, wasn't 
sey 

Oh, yes, but I am suggesting that you wouldn't turn them 

MONE hah, ONC G,,..0%, 1. mean. bwi ces 

Twice. 

diwace. 

Wes. 

And then you are about double over your, both Mr. Johansen 
and your own credit limit, which, if everybody had done that 
the Association would have been a $10 million operation 
mristeéadiwor @ 5. 

The other thing I was going to ask you, Mr. Thiessen, you 
knew this was a co-operative, did you not? 
Right. 

And you were a member of the co-operative? 
Less 

Did you know anything about the Government guaranteed 
co-operatives on feeding? 

Where does, that.come, in, on.the.contract? 

Welt, there are a large number throughout the province. Did 
you know anything about how they operated? 


Oh, J. can’t say. 
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“Ou Can't say." Ine thine’ ‘that isin my mind with’ reference 
to that, is that they were very strict about allowing 
overlaps, aud’ tot Cleaning up at the ‘end of each contract, 
and also not permitting advances for feed unless a person 
had a substantial equity. 

Reet. 

Now, all of these safeguards that the Government sees to 

in Government guaranteed marketing and feeding associations 
Worgeay=sule DOETao Ivins "one," ditat Not? 

Yess 

You overlapped, you got advances for feed when you had no 
squiuy, righ? 

Well, if we didn't look at the deficiencies, or if we take 
ce deficiencies imto were we didn't, no. 

Well, take 64. You got some cattle in February, and on 
February the 2lst you got an advance of $7,000.00. Now, 
you had no equity on that basis? 

No. 

Minish. oo you did get an advance of $7,000.00 in February 
of 64 without/any equity? 

Welt” Tenad-more than that Deed at home, right. A lot. more 
than that. 

Yes. But the Association was paying for your feed? 

Right. 

Without any equity, without you having equity in cattle? 


ine Chey atte? yes’ 
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Wes, HoWsMi tbettiserthé pointyvirwasfgetting at, that the 
Association was playing with fire if they were doing that 
with everybody, because the moment the price went down there 
would be bankruptcy would there not? 

West, 1 believe this is the downfall of the Association. 
This is what happened. 

Yes. 

Alright, fine. Anything else? Thank you very much, and I 
certain lyainvitecyoutback, \ifryou wishttoncome. 

(WITNESS STANDS DOWN) 


MR yWERIR: i. M. Peterson. 





KLDON M. PETERSON, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 
You are Mr. HE. M. Peterson? 

Yes. : 

Of Welling? 

Yes. 

And your farm is at Welling? 

Yes. 

When did you join the Lethbridge Central Feeders Association? 
impehenspringhor:. 1951 

I am showing you ledger cards in your name. Do you recognize 
these ledger cards of the Lethbridge Central Feeders 
Association? 

KOs. 


How often would you look at these ledger cards? 














ime gens . Je soicyoz sew ied 
ute Mateb Siew Vols ji ott iviw acute a © 


mid itwob tiew Suttg sc? 7. omen $82 i Nae 


SAGLIEIAOBSA 27 te TiS inwep: Bay j : Gs 


j ei afal go 
. 
asi A 
a ; . . on . 
ene ion y's soy was afe!/ gnitgvnaa-< raat 0 
=~ : eh at 5 ic i ny z ¥ > v4 T= s)-$S5 
pe At LWa 


Satit gaiven ,4ocniZis: ere 









Samedios 26 best ivs-- rEsk ne lids oneccive eae 


Es 
2 
a 
_ 
in 
P| 
ci 
+a 
‘Dp 
. 
p 
ac 
ns 





Prdrized = 15 oa aot i SOV PhD aot, : 







. ~Lcel, Tomutizae att ae ay, 
7 pies amet TION mi abteo 7836 af) WON a 3 
8 ban a583 eaberdisel aie. I¢. obey yeghal 


; — 
uP res ; v ; _ La en +) a 
wa x S Vs i Sade : - 
i Vent ae 


, 











- 1660 - 


eo,enolrecular, interval; ,noteverysoften,. 

iPiedikesvoomusue briefly -refer to a couple of dates on 

Whe Wedger cards. On: OctGberyhSth), 962) theresis aodebit 
balance shown in your account of $5,067.57. Do you see 
that? 

Yes. 

And the animals indicated to be on hand in your ledger card 
at that time would be 59. It doesn't say 59 there, but you 
see the balance of 104 up there. And then you sold S6U¥and 
then there are, there is the entry just. below here, which 
leaves you a balance of 89 animals, according to the ledger 
cards that you had when you owed the Association this 
$5,067.57 on this October 18th, 1962? 

Less 

Now, on November the 1st, 1963, do you see this entry here 
chatyvivamsreferring|tojvNovember:lstyyl19635ethere issa debit 
Belanceminuyourtattetnt of $71,668.06, and thé number of 
animals has increased on that date to 308 animals. You see 
cueee | 2OhereionlthessistsofoOctobenpe26twent outs Sand, 121 
camemainy which)eiwbelievey gives altotaltof) andeone more 
camewin, whichtgives|theltetallofathisi figurewof $71,668.06. 
Well, there must be an overlapping of figures there, or 
something, because’I nevershad that many-cattle at one time. 
You never had that “many? 

No, I never had that many at one time. 
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Wellsptheresis; MewaWeir,ethere isea sale on the<5th; of.107, 
brings it down to--- 

MR. WEIR: Oh, yes, 1 realize that, Your Honour, 
I am just. looking at the figure just before it, though, I am 
nob ancludang Ghose 10/ingmy figures, .The only..comparison I 
was making was, at least in examining your ledger card, your 
cattle have. increased.in, number, by.249,.and. your debt to the 
Association has increased by $66,000.00? 

Well, that,.i never had that, I have never had that many 
Cattle jim at one time, even the 249 figure, I have never had 
that many cattle on my place at one time. 

Well, His Honour Judge Turcotte has referred to the entry 
immediately after the item that I was referring to, and it 
indicates a sale of 107 steers, which reduced the balance 

in your account down to $47,636.64. 

PUG Peurpnever recall having “that many animals at that time? 
No, I am sure of that. 

Well, let's look at the date when you sold these animals, 
these 107 animals, steers, on November the 5th, 1963. 

How many animals would you have left at that time? 

November the 5th, well, I don't have figures with me, but 

it seems that I had put the cattle in about the same time 
that I sold them, at that particular time. It may | have 

been some overlapping there--- 

Well, there is an overlapping, I am not suggesting there 


isn't. in around November lst you have quite a few cattle 
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coming in, as "I have suggested. 121 came in, and this other 
one-= 
Tes. 


Which” gave the™palance ef’the°hiumber of cattle at 308, then 


YyoursoldrioO7, wnich}"aceerdine te, this left" you /with® 201 


animals. 

You are suggesting that these figures aren't correct, at all? 
ere ose, 2 haven't studied them, but I just don't follow 
their-<- 

ree QUE 

Mrs Peverson, ‘how many animals did you have on feed after 
these two sets of dealings in November of 1963? You sold 
Oy, ene- yourbrouchtlinw 12. Send you had-sold 26 on the lst 
or November." * Now, you sold in November, 133, you brought 

ive Cr™ Sod | alee New how many did youihave after that was 
ema Mevrert 

Well, Your Honour, during that summer I fed 220 calves. Now, 
there was some death loss, and there were several cows that I 
turned out to pasture, but come up to market time I had 
approximeavely 200 head imahe corral, that would be during 
October mostly. 

theo 's rien. 6 They «show 212% 

And they went out, I think, sometime, November the lst. 

eer 

At which time I put in another 122 head. 


Tate's right, 
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Now, thatts-s- 

Now, Waits a minute, . You Say they went out. All that went 
out according to this, were 133? 

Oh, no, they all went, Your Honour. 

Well, now, we have 26 head for $5,956.00 and 107 head for 
Have, OBUPY2 . 

As I recall, I sold at that time something like 198 head of 
cattle. 

Well, what happened to the other 60 head? 

Well, that's something I can't answer, (our Honour. 

Well, where did you sell them? 

I sold them through Lethbridge Central Feeders. 

Now, this happened in 1963, and this is--- 

1962 ish tei? 

1963 we are talking about. 

MR. MOSCOVICH: November 1963. 

Gpakuihat 4s) mircht. 

THEe COURT: 

Yes. Now, this is January the 13th, 1964. 

MR. MOSCOVICH: es 

THE COURL: 1965. 

Thelht s ‘oy eeaxvtamnd gethalt pret quite, a year and four months. 
What have you done about this deficiency, or discrepancy? 
Well, I have done nothing. I didntt realize it was there. 
Well, there is 60 head of cattle. Well, you got your 


statement didn't you? You got a statement? pee, you are 
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60lcattlesshort, according to what you are telling us today. 
MR. WEIR: Here is the most recent balance. 
October the 15th,«196h, indicating. $25,710.87. 

Yes. Well,«I can't» explain that deficiency. They were all 
sold through Lethbridge Central Feeders. 

THE COURT: 

Well, have you. yourrbills or -statements: of sales, havesyou, 
three statements--- 

I haven't kept them in any systematic way, but I have some of 
them, I am sure. 

Oh, surely, Mr. Peterson, when you sell $25,000.00 worth of 
cattle you keep the statement of it. If I do something with 
$25.00 I keep the statement for a while. 

Well \llgregretmbogsayhbhated,didn't,.however. But at that 
Gime Demchs Gxaudd the lst of November, 1963, my account 
should have been credited with something like $40,000.00, 
between 40 and $45,000.00. 

Are you suggesting that a settlement has been credited to 
the wrong Peterson, or--- 

That's possible. I am suggesting now there is something 
definitely wrong with my account. 

Well, you better get on your horse, or whatever you use, and 
get busy to find this out, because you are certainly going to 
be sued, I imagine, for $25,000.00, if you haven't already 
beeny 


MR. WEIR: 
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Well, I notice in 1963 quite a number of bills that are 
charged to your account, involving reeding., Ab Least we 
have 60 animals less that we are not going to be worried 
SoOUG Ue iiMering, er, not, I guess some of these--- 

Those are the ones we will worry about. 

Oh. Well, at least they won't be eating all of this feed, 
they would have been sold, probably. Of course, you-say 
in November of 1963 they were sold? 

Nevembérvof.63., or October, 

How did you arrange for your feed prior to May of, actually 
prior to June of 1963? 

Hew ‘aid geearranes: Pore tal? 

Well, did you grow some of the feed? 

Yes, I grew some of the feed. 

Did» your rrow at e112 

Woe Ver’ tA grow Gt allponoy 

Well, 1 am going to go over a number of feed bills that I 
Jus pickeds Out? of your BeCourt. 

June-==-= I won't go into the exact date of the month, I 
will just refer to the month. 

June, 1963, nia these are all the statements, incidentally, 


involving Roy's Mobile Milling, it looks like. 


Yes. 
THE. COURT: What was that? 
THE WITNESS: It was a mobile pre-feed processing 


mill that came on the farm and processed feed. 
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THE COURT: 

What do you mean, chopped it up? 

Chopped dit; up. 

And mixed it? 

Mixed it, grain, hay, and supplement. 

MRS WES Breakfast in bed. 

Mui P19S85, 200 0 .thdume;tiagaiiniua963, $24. 90.erduly, 
~o,0ELGs midi@igr azainje tl 2,8055. Julyeagain, $165¢30. 

August the lst, $230.00. August again, $80.45. August 
$79.90. $165.20 again in August. August again, $72.15. 
Again in August $160.50, and--- 

Did you get itemized statements from the feed company on 
thas? 

Well, I am just suggesting to you that all of these, they 
justi» keep. going a like this, thesthing that strikesmme as 
being somewhat unusual, perhaps not unusual, is that all of 
these cheques are charged to your account, and there are 
numerous cheques to the same organization in the same month, 
and I am just wondering how often this organization would 
come out to feed your animals, and--- 

Well, as a matter of fact, they didn't supply much of the 
feed. They only supplied a certain amount of the feeding 
Supplement, and the processing, but the feed was supplied 
eneirely bynme tiromyotheresources. They didn't supply either 
sain nérphayeinaethis. 
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Do you think--- 
That's why I asked to see the statements on this. 
Do you think those amounts are correct? 

Leet 
Well, just offhand, those/two you read, I dontt think 
they are. 
MR. WHIR: 
Well, just look at the month of August. Now, there is 
qulivea number ai AueiSt of 63.. One,* twos threes four, 
Pye, “Six 51x." Now, on ‘each one of these’ there isa 


Peace vom Chips Svapled.to it, and it is signed by a 


Persorrmmom 1 presume if from this organization, Mr. Taylor, 


and it says, received from, and it mentions your name. 
Now, are you suggesting that none of these amounts in 
August “of 1963 are legitimate charges to your account? 
IT am suggesting that unless it is a statement with my 

Sede cure on So uh don eel tthat Ivan! laeble for it. 
Well,when this organization went to your place to perform 
these tasks that you-have described, would you, in every 

case, sign the statement? 

NOL Sdn’ t., 

Di@ you ever sign a statement? 

ves, by have Signed a statementy 

How many times would you have signed a statement? 

Wed eed Post esos Pe Syou Sohat 

Well S%a ipercentage? 


Pardon me? 
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Wassitcaiusual thing for you to sign a statement with them? 
Well, I asked the operator that I did sign a statement, 

but numerous times he might still be working when I left to 
go to some other job, and went away without either letting 
me sign or leaving a statement for me to go over. 

Well, you still haven't answered my question. Approximately 
how many times, what would be the percentage of the number 
of visits that they made to your place that you would, in 
effect, sign a statement that we would be able to show you? 
Obnti aonushesa ves soe 

About 25%? 

Yes: 

Well then, how are we going to know whether these are 
legitimate charges? 

Welt. £%d. bike £0 see-the statements.» If I:couldyvsee the 
statements 1 could possibly check better than just the 


receipt.from the company. 


THE COURT; Who are the receipts from? 

MR. WEIR: It says Roy's Mobile Milling. 

GEE SCOURT : Oh; the recezptscare from Roy!s to 
who? 

MR. WEIR: They have his name marked on them. 
THEreGOUR'TE Well jethese eneceipisg MnoyPeterson, 


are all stating, received from Mr. Eldon Peterson, Eldon 
Peterson, Hldon Peterson, Eldon Peterson--- 


They are not in my handwriting. They weren't made up by me, 
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or anything? 

THESCOURD: 

Weil, wné,Schey wouldnbe made up by Mrs. Taylor or Mr. Taylor. 
Some of them are Mrs. Taylor and some are Mr. Taylor, and 
then a cheque was issued by Central Feeders to Royts Mobile 
Milling. 

Rent 

And you don't know what are yours and what are not? 

Ne} 2edontt. 

Don't you keep records of your feed--- 

I dontt--- 

For income tax purposes? Pardon me? 

No, Your™Honour, I don't. keep records of my feed. 

Well, how can you make out your income tax? 

Wei), othe records iekept , ifvhavenietetheaLethbridgs Central 
Needeme oli icesykeep them. 

Alright. 

lfeyrnadsaestafiictheresof.three or four men, and three or 
voOtm awemen, and’ Il; left.ib up to them to maintain. my records. 
What did they give you so you could make out your income tax? 
That.is the important thing. 

Well, ordinarily, several years ago, at the end of the year 

I would phone them and ask them to send me a copy of my 
statement, a photostatic copy of my statement, which they 
€id, Oneeccasion, -butsthetlast,year-orsso-when I'd phone 


over they would simply send me back a handwritten statement 
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showing my receipts, and no debits to my account whatsoever. 
Well, how did you know what was profit and what was loss, or 
what was these payments? 

Well, all I was really interested in along that. line was my 
net return for--- : 

Well, how.could you get your net return without--- 

Welly dusuppose; yes;salright:. 

Of course, income tax return, I was just interested in the 
new amountsnper year. 

MR. WEIR: 

Well, approximately how many visits can you establish that 
Roy's Mobile Milling would have made to your place? You 
see quite-a-number here, we mentioned, what was it, five 
in August, 1963, and there is quite a number here that just 
seem to start coming up,,-anvolving your account, at least, 
in June of 1963. 

Well,sas DI remember, he started coming in» June and came 
approximately once a week. 

Once a week. 

Until--- 

Well, if he came once a week, then this would appear to be 
Comrectpizien. 

But it is the amount that I am wondering about. 

You are wondering about amounts? 

I'd like to see the statement, so I can--- 


But you're acknowledging that they came to your place 
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approximately the number of times that we have--- 
Approximately once a week. 

THE COURT; 

Well, how did Lethbridge Central Feeders know to issue a 
ehequer PWhoeesgave them instructions? 

Well, my understanding with Central Feeders, and that was 
their suggesting’ to me, that they would only issue cheques 
on Signed invoices. 

Yes. Well now, did you make an arrangement with Central 
Feeders to honour these Roy’s--- 

iemeae an earrangetient with them for the complete transaction, 
bute not unsigned invoices.’ .Now,-if the case arose when I 
wasn't there when hevrintshed the “job, he could easily: have 
contacted me on his next visit, but that was never done. I 
AUStSlEEU it ipyes their--- 

MR. WEIR: 

You have suggested that only approximately 25% of these 
invoices were signed? 

i@sugeested-a-figure of something’ like-that. 

And yet, you are suggesting that you did not authorize 
anyone from the Association to pay any unsigned--- 

ieee ee, ry, 

Brest 

Thao Ss rights 

Well, what about the other 75%? Did you receive any 


demand from this organization, Roy's Mobile Milling, that 
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you owed them some money? 

Nese. didn i. 

Well then, would I be correct in assuming that you felt that 
ee were paid? 

Well, I suppose as time went on, yes, I have to assume that. 
(Hi Loot amy, euthorigation., 

i have another group of what appears to be feeding bills, 
ao Well» This invelyes.R. Heggie and, Sons. 

ibeve™ 

Mdm hey startin, wWuly.of 19637 

es. 

And they move forward, July, in one of them, $686.00. 
ig@emnyou-will find these invoices, that isn't signed. 
There again, that was a suggestion to Mr. Hatch that they 
would pay no invoices that wasn't signed, but I see that 
they have, regardless of that. 

fHE COURT : 

if thet had been. carried .cut, Mr. Peterson,, there would 
Dee LOns ol dollars in this orranigation as..in the 
bank, 1 think. At the moment there is an awful lot of 
unsigned vouchers paid. 

MR. WEIR: 

neke, bo another one in) Jduly.of 1963, as well, to the same 
Organies tion, om B1., 973.450. 

ress 


I see some signatures here. 
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Yes, -10%fs svrned: 

On this large one. Well, they keep going on, would you 
like to examine them? 

Not necessarily. 

Yousrecal?l -this)Pthéesé pilts? dé you, from, or these shipments 
from R. Heggie and Sons from July 1963 on? 

Reever rade: 

And you have examined your ledger card yl Yonik you “sard ; 
didn't "you? 

No, I haven't examined my ledger cards. 

You have never examined your ledger card? 

I wouldn't say never, but I haven't examined it Clocely, 
POGEnULy 5 

And, I suppose, from your testimony, you are suggesting 
that your eee Sint is not in order when you now have a 
debit balance, or at least, I shouldn't say now, October 
the 15th, 1964, you have a debit balance of $25,710.87? 
Well, I am particularly interested in this 60 head of 
cattle ‘you “claim “that has not ‘been credited 6 my account. 
a *GOURT 4 Well, that will account for what, 
about $12,000.00 if they were sold for the same amount? 
imsee youfiveve LOO and--- No, more than that, about 
Fztbo (> thousand? 

It would be somewhere between 12 and 15. 

SHE GOURT: 

TP yOOR; 
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But I was looking at some statements at home mecentiy, 
and I believe that I have statements to cover that lot of 
cattle. 

MR. WEIR: 

Well, I would appreciate your getting in touch with us 


ind letting us see these: statements. It would assist us 


seb) 


Breatly ifjein effect }eyoutdo have thesecstatements. 

Now, in 1963, as well, in addition to these numerous feed 
bills that I have just shown to you, you received cash 
advances, JI have made a rough addition a few minutes ago 
of $20,000.00 in cash advances, as well. 

igae Sericht . 

Tae: i Skt addition. Now, what would you use these cash 
advances for when your animals appear to have been so well 
looked after, by these feedebriis? 

Well, I'd have to»refer to myerecords to tell: you that. 
You haven't any idea what this $20,000.00 would be used 
Dor? 

Well, it would be used for normal living expenses, operating 

my farm, perhaps, and possibly paying a few bills that I had 
incurred during the winter up to the time these feed deliveries 
had started. 

What typGhof'billis, feed.bills, did you say? 

Feed bills up to the time of these deliveries, because I had 
carried these along from the previous fall up until, you 


mentioned June, and there was some debit against them. 
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Well, I notice, even in October of 63, for example, you 
received a cheque, I have a notation on it, in any event, 
of $8,000.00, is that correct? 

That's» rights 

Well then, what would you use this $8,000.00 for when 

your animals have had their feed supplied and debited 

to your account for these two organizations? 

Well, that was keeping me busy carrying on feed to the 
nexts lot. 

To! keeps youswhat? 

To keep me in the feeding business, to carry on, to feed the 
next lot of cattle which I was just in the process of putting 
in at that time. 

Well, this is the same month, for example, in October of 
oom Stay lin fact, just the previous month, in September, 
here is a bill that was charged to your account, R. Heggie 
and» Sons} «$621.30, then in October, $1,471.95, again in 
October $547.30, and again in October $272.32, and then in 
November $243.20. 

THE COURT: HUgIse. “Cnere 1s a@ bill of 2,245 
boo , July: 1900. 

MR. WEIR: Tes vulyesleo. $15973550, in that 
same month of July, $686.00. 

Now, realizing these payments that were made directly for 
besdanereivyoulstiil eertaingthatsyouxuséddthis $8,000.00 


that you received on October 31st, 1963, this cash advance, 
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all for feed? 

oles Todidn't say - used it all for feed. I said I used it 
for feed, and for normal operating and living expenses. 
Well, what percentage of it would you have spent on feed? 
Wells fed 122 head of cattle through till the next spring. 
I suppose that half of it would have been spent for feed. 
The previous year your cash advances, according to my 
calculations here are 15,200. Would that be about right? 
IMhoush iat was a 2jo' but wtpreould have been. 55 

Well, let us assume it was 12. 

Less 

In 1962 you used the $12,000.00 in cash advances for what? 
For feed, and for living expenses? 

Yess 

And yet, in 1963 you needed $20,000.00 for cash advances, 
plus all of these numerous feed items that we have just 
gone over. 

It appears that way. 

Well, have you any explanation to offer? 

Not at the moment I haven't, no, 


THE COUR: Did you buy any machinery? 


THE COURT: 
Did you buy any machinery in 1963? 
Not anything large, anything to speak of during that time. 


Well, what is your idea of large? 
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Well, not anything that would be $1,000.00 or--- 

Tesee. 

Or more. 

Did you build any farm buildings? 

I made some improvements on my home. 

tes. Homeiuch did rthatrcost? 

About $2,000.00. 

And how was that paid? 

That was paid by a monthly payment to the lumber company. 
Iisee. You had to get the money to pay--- 

I had to get the money somewhere. 

Seay 

EUmeiemighsexplain, during that.period, 59, 60, 61, that 
we experienced almost a complete crop failure in our area, 
and, of course this, mers still-carrying on living, this 
showed up somewhere, and this is where it showed up. 

Take any lengthy or out of the ordinary .trips in 1963? 

Nos, Tho wtacdips:. 

Buy a new automobile? 

i bought? alsused jean imchhe fahkl, of-1962. 

Yes. Well, Mr.»Petersom, youpsrealize this, is .a@ co-operative, 
where you and your neighbors get together for the purpose of 
ieedingucatinke, night? 

Right. 

And the original idea of it was to, the Association was to 


pay for the cattle, and put them out with you, and you were 
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Wompayuror Tne feed, and Bringetheh¢attle back, and you were 
SO. £60ltnerprofits out ofthem, right? 

Yes. 

Right. Now, when, in your experience did that idea change 

to where they started to pay for your feed? 

Well, possibly, a number of years before that as we, it seems 
as we built up an equity in the cattle we were able to go 
there and draw-monies to carry on to finish them out, and I 
suppose this thing just evolved from one thing to another 
UNGileit got outiofp-hand, 

And you got to the point where you were drawing money where 
you had no equity? 

Thats reent. 

Yes. And then you got to the point where you were drawing 
money for living expenses? 

Phaets right. 

Net within the original idea of this co-operative, at all? 
Ge lt realize that, Your Honour. 

You see, the unfortunate thing is that there are nine main 
Pegpie et -don't know whether:yousate onenofyihem, or not, 

and Ghen, “youparenon)the fringe of being one of the main ones, 
without your 60 head, and then there are maybe 15 or 20 others, 
small accounts, who have caused this very wonderful 
organization to go bankrupt, and it is most unfortunate. 
iattsvarl whe questions bphaves. Haveoyouy,Mrs.Moscovich? 


MR. MOSCOVICH: No, thank you. 
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THE COURT: BMe?-+Leitch? 
NRs LELTCH: None. 
THE GOURT: Mr. Prowse? 


MR. PROWSE CROSS EXAMINES THE WITNESS: 

Wert, We. fecerson, according to your records, what do you 
owe? 

Phe Only record I have is*theSrecord“kept°by Lethbridge 
Central Feeders. 

Well, when you were asked about these cheques, and that, 
you said you would have to check your records. Now, what 
did you mean by that? 

Well, I have some accounts of what I have received for 
iWegie vax purposes, and so6”on’ 

Well, when did you first notice that: this 60 head sale 
was not pred ted CO Your account? 

Today. 

Voday rs che Lirst time? 

Hee. 

Tie eel. 

the OOUns © Mews aiis thank” yous 


(WITNESS STANDS DOWN) 


MR. WEIR: May we call Mr. Tanner now, or--- 
THE COURT: Pardon? 

MR. WEIR: May we call Mr. Tanner now? 

oe OOM: Ota eraeio0.. Mr, Lanner and 


ies Vemleon, are you boun heres 
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MR. TANNER: ess, 
MR. JOHNSON: es. 
Tike GOURD: Would=von mind coming batk?’ ’ You 


have been coming back most days anyway, Mr. Johnson, haven't 


you? 
MR. JOHNSON: Oh ,@ yesjel am here *rerular, 
THe -COURTS Alright, would you mind coming back 


avi 26 Bie lock? 
MR. JOHNSON: No. 
THES COURT: Alright, and who else is here that 


has been subpoenaed. Mr..Meloff? 


MR. MELOFF: That's right, 

ites ©) UR: és, woulda, you mind coming back-at 
22 OO? 

MR. MELOFF: No. 

THE COURTS And Mr.--- 

MR. TRADDEN: I am Tradden. 

THE COURT: Mr. Tradden? 

MR. TRADDEN: Yes. 

THE COURT: And is Mrs. Burrows here? 

MR. WEIR: LY cei led- ouc®verore,SourPhonour, 


both® for Mrs.° Burrows and Mr. Parker. 

THES COURT : Is anyone here from Parker Electric? 
Must have been subpoenaed for 2 otclock. Well, we will adjourn 
UGLWeceo*¢ lock, 


(HEARING ADJOURNED AT 12:30 P.M. UNTIL 2 P.M. ON THE SAME DATE) 
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MR. WEIR: Mrs. Burrows, please. 

FRANCES BURROWS, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Mrs, Burrows, are you the wife of J. W. Burrows? 
Yeéiosited. 

And J. W. Burrows operates a plumbing and gasfitting 
establishment at 1104 -. llth Street South, Lethbridge, 
Alberta? 

vecasirg 

And do you assist in this business operation? 
intakencare of the books. 

Dos you recognize this statement, which is marked Exhibit 
F=15? 

Geese) a6. 

And would you tell us what this statement represents? 
This is a statement made October the-1l2th, 1959, 'in the 
amount of $169.27, the'name-at the.top if Mr. S. Hatch, 
1305e=]-20th Street South, Lethbridge. 

It was for the installation of a hot water heater at the 
resigence of Mr. Hatch. 

And these other items mentioned in here would be part of 
this same order? 

TBE. 

And they would have been installed in. Mr. Hatch's residence, 
as well? 
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Now, how are you so certain that this would have been done? 
Well, that's my carbon copy of the bill that I made out and 
Sent torhim. 

if te were necsinstalied in Mr. Hatch's residence as 
indicated on this bill, what procedure would you have 
adopted? 

i would have divided the bill so thaty in the event it were 
an apartment or something of the sort, they would have the 
advantage for income tax. 

I-see. So, if all of these articles were not installed for 
the benefit of Mr. Hatch, at this address that I have just 
reada=-— 

There woutd be a division of the bill. 

So.a@ll of these items: then, appearing, which total $169.27 
would, according to the office procedure which you adopted, 
the bill would have been split if they all weren't to be 
installed in Mr. Hatch's residence--- 

YES “Sir; 

ASALNEGLCaeed. inp this-bill? 

L6S+5i5% 

Your Honour, I haven't any .other specific questions. I 


might mention that Mr. Burrows is here, as well. 


THE GOURT: Oh,efine. Mr. Moscovich? 
MR. MOSCOVICH: No questions. 
THE COURT: Mra beitoh? 


Mie GEITGH NOhe. Tsar. 
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Lae COURT: Mr. Prowse? 

MR. PROWSE: No questions. 

THE COUN . Thank you very much Mrs. Burrows. 
(WITNESS STANDS DOWN) 

MR WEIR: Mr. Burrows, would you take the 


Stand, please. 
JESSE WILLIAM BURROWS, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 


fou ere J. W. Burrows? 


And you operate a plumbing and gasfitting establishment at 


1f04 = lith St. South, Lethbridge, Alberta? 


~¥ 
rn 


— 


am showing you Exhibit F-15, dated October 12th, 1959, 


, 


whieh is in the amount of $169.27, and Mr. Hatch'ts name 


appears at- the top or this’ particular bill, and an address 


here. Do you recall what this represents? 


iling a hot water heater and tank. 


Yes sir. 


And where did you install it? 
TO This here, as far-as 1 know, a Tew days’ berore. 


Did you install it at this particular address indicated 
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Kea: can eu tan GS Woet this cheque repr: 
Thateis b305vs*20th: Street South, “Lethbridge? 
Lethbridge, yes, 

For the individual mentioned at the top’ sof the 
- statement, Si Hatch? 

Feest >t all c¢ 

eigeetePeosthst vgeéations. 

TRE GUURPtioet te Any questions? 

MR. MOSGOVICH: - ® lecatNotquestiens¢ 

Ee. Waibiohne-rota™: is No, 

MR. PROWSE: Ff, in the Her 

THE COURT: ° | ' Thanks very much. 
(WETNESS STANDS DOWN) — ~ Ne 


Mr, Parker please. 





hare because ALBERT EDWARD PARKER, having first 


_ been duly «sworn, examined by Mr. Weir, testified as follows: 


Your name is-s= ©  (héeque was paid: cy t 
Qlbert hParkerT)iis was paid. 


jeep ileal are you the same Mr. Parker of Parker 
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hd can you tell us what this cheque represents, please? 


A water softener tnat was installed in Mr. Hatch’s home 


> 


> of 1959. 


Wk 


wn “Jun 


t 


How are you so cértain that it was installed for the 


benefit of Mr. Hatct 

Pits tier aliljvon the backiof the cheques you will notice, 
itis Softener Division. 

Yes wl noticed that. 


And we were able to locate the original ledger sheet 


© 
ae 
et 
(soe 
ee 
a) 
> 
oO 
or 
05 
er 
ay 
© 
BS 


in whic! 


is My Mate bought™the settener from 
usiimvune, 1959, im the amount of $319.00, ang over here, 
Gentral Feeders Association paid for it. 

That is a notation on the side, that the Central--- 

This is/Central Feeders Association. Now, I can't say that 
it was put theré because it was paid for, because the 

cheque came in on that, or whether that was the fact that he 


worked for them, but the cheque was paid by that particular 


r) 


Aten there. «This was paid. 


We sold the softener. He did his own installation. He 


arranged®for his own installation. 
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no further questions, Your Honour. 


MR. MOSCOVICH: May I ask one question? 
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Tre ° COURT: Yes. 
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2OVICH GROSS BXAMINES THE WLINESS: 


Have you ever been. through the home of Mr. Hatch 


Dad you metice one part of it where he kept an office? 


D 


I walked through it with him at the time I went back to 
check the unit, I can't quite remember the office. 


You wouldn’t say there isn’t one, wasn't one? 


es COOTER, Ts Weuld that be «some reason tor 
charging it to Mr. Jones? 
MR. MOSCOVIGH: Bese e UO wee Tie. “Jones: 


THE COURT: Pardon? (locharzing 20 uo 


MR. MCSGGVICH: ~“ Well, be doesn't know where it 
was charged, it was paid direct to him 
THE COURT: Well, 1 was just wonderin 
Dir ent., thanks Mr. Parker, 
(WITNESS STANDS. DOWN) 
MR. WEIR: lic. Den Nilason, please. 
DONALD LINDEN NILSSON, having 


first .been.duly sworn, examines by Mr. Weir, testified as 


Mr, Nilsson, last, Thursday, as you will recall, you were, 
or you may recall, you.were asked to return today with 


facts aud,.figures supporting, your cattle dealings between 
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you and your partner, Stu Hatch, and Mr. Kline. Now, did 
you obtain some information for us? 


Yes, I obtained some information for you. I have here the 


(an) 
m3 
as 
a 
fF! 
@ 
ry 
@D 
(a3) 
Ss, 
fu 
fe) 
7Q 
Oo 
FR 
Ss 
io 
(e 
¢ 
3 
© 
A 
ji 
He 
j 
LO 
aa 


9, Now, this is a 
statements that Mr, Peterson run off, on this, there is 


buying vouchers and selling vouchers, or invoices, and 


Well, would you tell us what these figures will represent, 


and what they will support? 
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or tne sale of 135 cattle, and the purchase of 139 cattle 
for Mr. Jones account, that he was feeding on contract, at 
2l¢ a pound on the gain, and then it shows the average 


going in weight, the average going out weight, and the gain, 


a 


of these cattle 


@O 


3) 
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Pevpresenved at ezi¢, and the-~selling pric 
and showing an approximate profit of $2,313.13. 
Now, that is a profit to whom, of this amount of money? 
tors is 4 prefit to Mr. Klaine, 

Profit to Mr, Kline, of how much, again? 

$2 5313.23 Now, that's approximate. 

And whén would this profit be due? 

nis profit would be due at the summation of the selling of 


theses cattle. 
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Ard when was the summation of this cattle deal? 


Well, it looks like about November the 6th, was about the 


Now, that would be when'the cattle were sold? 


That would be when the last load was sold. 


Yes, there was previous sales. A sale, October the 26th, 


séptember the 25th, that's the ones we had, and the rest 


Now, this was thé profit that is figured out? 


That was due to Mr. Kline, of approximately $2300.00? 


65 


On “the pain? 
Lee 

Now, were you involved in this particular transaction? 
Yes, [ was involved in this particular transaction. 
And what was your, what was to be your percentage of 


profit or losses in this particular transaction? 
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You were a one-third investor? 
Yes. 


Now, were you in on the original discussions with Mr. Hatch 


(@) 


and Mr. Kline when this one=third arrangement was agreed 


upon? 


Well, this was agreed upon before this time, that any 
contract cattle that were fed would be one-third. 


You were in-on the discussions. 

Yes, 

And who else was there when the discussions were-=- 

Well)<Mr> Klins would be there, and Mr. Hatch would be there. 
And what about Mr, Jones? 


Well, Mr, Jones probably wouldn't be there, because he would 


f}) 


have just put in a request to see if we could get some 
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contrac. wattle for him to teed. 
I see. Now, who would figure out the profit 
Mr. Hatch would figure out the profit. 


Mr, Hatch would figure out the profit? 


Yes. 
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LHe COURT: Aré you marking that as an exhibit 
Mr. Nilsson? 

MR. WEIR: Yes. J%*d like to have it marked. 
THE WITNESS: Wei), Gnao Stine, »Lo'sssa i) 
Association=-=-~ 

MR. WEIR: 

These are supporting the vouchers? 

Yes, and they belong to the Lethbridge Central Feeders. 
MR.- WEIR: | Okay. 

fete COURT: ; Have we a number for Mr. Nilsson, 
a file number? 

THE CLERK OF THE COURT: No, we haven't, 


THE COURT: if Bou, open @ new one. ai 


CLERK OF THE COURT: F=18, 
THE COURT: Poise, alright. 


EXHIBIT NO. F-18 
Document. 


MR. WHRIR: 
When did you, when were you informed of the calculations 
and this profit that was made at that time? 


Il don*t ever remember being informed of the exact amount. 
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SO, you were in on a business venture, with Mr. Hatch, whom 
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youthad\been omarprevious «ventures ,.and this particular one 


= 
seb) 
™ 
‘+ 
5) 
ee 
oO 
eee 
re 
Si 


Va dud a Mr 2 KL 1 


- 


ec andryau dem't pmecabLl.ever discussing 


Gee settlement of profit that you were entitled to on the 
series of items that you have just entered as an exhibit? 


Nos I don't. 

Yow dom? s? 

No. 

TWhereevs aubettercindexhi bit pxthbs isynet the,exhipbit; »atself, 


pics ton qdeskyoveryehére by the Clerk, this is a letter 


a 


the 
dated October the Sth,;-1955. I believe you read this the last 


time you were here? 


Now, this referred-to two profits that-you have received, 
or profits that» you- received) back in -l954-55, on similar 
dealings-=-+ ‘ 

166s 

involving iMr.¢khinée;sand-your partner, Mr. Hatch. Now, in 
this particular letter it indicates that on dJulythe, in July 
of 195h4.you received-a profit.of $2,497.37, is that correct? 
Inthinkothatbasscorrect. 

And inthe next paragraph it refers;to another profit you 
received inethat period of $1,753.26? 

That is’ corrects 

Now, would you have been informed at that time of calculations 
of the profit? 


I don’t think I ever was shown the calculation. 


- reaj ~ 3 










Beego tslusit<sq eins brs eswiwey evotvetq to need ban YoY 
os 


baeuioe tb “eyo Ifevc: t'cob wby base ,enil’A 4M galvieval Gaw 
NG of baistic view voy sett slew 36 gaevelives sts 
x 7 . 7 
Sistixe os 26 bers? Pei aven cov fen? @mact 26 #8 e 
Ae 
; oS 1 ,OF A 
27° rob vol ® 
o¥, 4 
ridin id 76 tdttme at tevjel é aft erent *) 
iy tegcal s a! 2S tsvo xe8b sat no el ff 
Jeel sr Srnc bas , 4 \ i C+ At3 Si27 TSesoqol7su bastsb 
; risk attew Woy emis 
’ ti3yia 2 sea? .b0% ,2eaY A 
- DOViPsSS! 5S¥e iq owls OF batrrsiet efnd , wos « 
Shlimis ac 2- i 3 5 eos woy Fads eritoiwy ts 
nt 
~+-2eg7ttIaab 
| »esr - : 


al ,wevl ftoteH .iM .t40tteg ticV Bam ,47ii8 .M entvieval 0 
me peaeyava £0 Janis eetaainal Pf setiel salepifxsy eid 
Jend eal ,TL.Ves.5% to ter & Seve eoet woy deel to 
= »tagttes ef gado aaind T A 
4 tttox, sentona of susiet If dgetpetag txan adoat bak a) 
| res. €27, 46 do bekang seddd: ok Biveoses 









rte colyooml 






aaa 


a4 
< ae 
a ae sha 
~ Fe 7 oat 


7 ages 4 i 


a 


dts 


62) 


- 1692 - 


But you were informed that there was a profit, and you 
received (he two cheques.that.I have just referred to--- 
ces, 

And that was to represent the one-third? 

viese 

Now, between those two cheques, the dates of those two 
cheques, back in 54-55, and the items, the settlement that 
you have just entered as an exhibit, were there any other 


profits that you received? 


=) 


esp as: l recall,othere! was, 

Now, on how many instances, and in what amounts would you 
have received profits? 

Welisred sootddn’ te tell: vou the exacte amountss.» 1 think that 
we fed be nie every yeamirinithat! period, 

You have no idea as to how much yOus== 

I couldn't say, I couldn't say. I just remember receiving 
some profits from feeding. 

Would it be several hundred dollars, or would it be over 

a thousand, or over two thousand, as, these cheques indicate? 
There would. be some that would be, I imagine, over a thousand, 
and some that would be in the hundreds. 

Would you be informed that this, would these be paid to you 
in the form of a cheque? 

Well, I can’t remember how they were paid to me. I would be 
given, or told how much money we made during the year, and 


usually at the end of the year. 
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Weti ,~on these’ two occasions, representing these two 
eheques Mone ror 1.7555 'some odd dollars, and 2,497 some 

odd dollars, these two cheques came from whom? 

I think that they, and I am not sure about Chis, ott 2 

think they came from the Association, but I am not sure 
about that. Hither them, or Mr. Kline, I couldn't tell you 
for sure, 

And the cheques in between those two cheques we were just 
discussing, and this settlement that we are discussing, in 
November, 1959, how would you have received these profits? 
Well, I received the one profit from this Mr. Jones account, 
as°a payment On the car. 

You are referring to this matter that we discussed previously, 
this $740.00 debit to Mr. Jones! feed account; which is dated 
October 21st? 

That's °right, 

This appears to bé prior to the final settlement? 

Phae’s -rveht: 

Mr. Nilsson, have you any reason to advance to us as to why 
you would receive the benefit of this automobile that cost 
$740.00, prior to the final settlement? 

Well, I presume that if there would have been more profit I 
would have had more money coming in. If there had been isse, 
then [ would have owed some money on it. 

Now; between this particular charge of $740.00 to Mr. Jones? 


feed account on October 21st, 1959, would you have received 
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your alleged profit on these ventures in a manner similar 
to this particular charge to Mr. Jones’ feed account? 
Well, I don't recall too many. Now, you informedme of one 
Opher, slagtapinie. andeuntil yvowsinformed.me.of it I had 
forgotten it. I wasn't aware of it. 

ERE COURT : 

Have you thought of any more? 

I-haven't, Your Honour, if there are some there, why, it 
weouldehawe to .bé brought to my attention. 

Aren't there rather strange occurrences? 

Pardon? 

Aren't there rather strange occurrences? 

Well, where there was money coming, and they were coming 
from profits that that man would have received in payment 

@S catthegywhy--- 

From Mr. Kline? 

Mr, Kline;:but-I presume that they were coming from Mr. Jones! 
account because the cattle would be sold in his name. 

Were they? 

Wes.Wehiecording to the ‘voweherss; 

And youefigure that Mr. Jonest account was $2,713.13, is it? 
NogiMr.edenes' account was $3,912.30. 

Ivchink that was the figure. 

And Mr, .Joneseis supposed to, out of that, buy you an 
automobile? 


OUGeOh the, he bought it.out of the profit that was, at the 
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bottom there. 

Ves.WeDid you go and ask him whether it would be alrigheu, 
if he would buy you an automobile out of his profits? 
Webltemtiwasnttleltoofl his-profits; iit was‘ outsofethe profit 
that was coming to the partnership. 

Well, Mr. Jones wasn't inthe partnership, was he? 

Well, I presume that that much money, when the final 
settlement was made, stayed in Mr. Jones’ account. 
$3,912.00? 

Well, I would imagine that there would be an extra $740.00 
stay in the account. 

Oh, you would imagine that? 

Weli, I wasn't doing the books, Your Honour. 

Well, have you looked at the books since? 

No,: Ivhaven!t, 

You haven't, Now, you can't remember anything else? 

HO voktcamhtlrecabl tht. 

Well, iyouhmememberagetting acboat atrailer? 

Yess 

MR. WEIR: This is the item of $265.00 on 
June the 26th, 1959? 

Paat,! sai eh « 

THE GQOURT: 

Alright. Go ahead. 

MR. WEIR: 

And=== 
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THE COURT? Go ahead, 

MR. WEIR: 

And this particular boat trailer, this was charged to, 
debited to Ray Nelson, non-association business card? 
Thatts right. 

Now, you have evidence supporting=-- 

Wedd Yeerieve this, and I can't, we.couldn't find all of 
twieysales invoices on this, but here is, we found his 
ledger card) andefoundyout that thereewass 208s head. of 
cattle purchased at this time, and there was 207 head of 
cattle sold. Now,-as I say, I haven't been able to find 
the sale vouchers, this was just taken from his ledger 

Card. 

And looking at those figures, you feel that that proves 
that you were enivaw edeno—=s 

Well-=--- 

My bottetradd ere ime she, amount) of+ $265% 00? 

Now, if.there was a profit here, and I presume there was, 
then I was entitled to my share of it under the arrangement 
wei Nady andyasedesay,dI.can?t prove from this that there was 
@ profit, although cattle sold for almost twice as much as 
what was paid: » for thems 

Can you tell us what your total profit would have been, if 
any »in, this particularstransaction involving you, Mr. Hatch, 
POawurWitinesh i believe, and the member of the Association, 


Ray Nelson? 
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No, I can't tell you that, because I haven't got the 
figures to show how much weight he put on those cattle, 
and how much he would have been paid. 

Whenewasyehe final settlement. on that particular, those 
series of documents you are looking at? 

The final settlement was on September the 15th. 

What year? 

H090 

En@euen, you received yourabodtrérailer, at least it. was 
Paid giorguinbelieve,; on dune, thet 26thgrl9595. Abadeasty, 
that is when it was charged to Mr. Nelson's account. 
ves) thatidsrricht, 

When were-the cattle purchased? 

These cattle were purchased, some of them were purchased 
as late as December bebher 1956. 


But they were not sold until when, again? 
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[many 


‘irst sales were made July the 13th. 


Thev first: sales;aduly the 13th? 


And how many were sold then? 

34 head. 

And how much money was received? 
$69, 7864, 00% 

And when was the next sale? 


August the lOth. 


So, the second one was after you received the boat trailer. 
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What discussions, if any, did you have with Mr. Nelson, 
concerning’ his allowing, or°his; having his accountodebited? 
I recall he said he didn't know what that particular amount 
represented), 

There was no discussion, to my knowledge. 

Merevwas+no discussion? 

Not to my knowledge. 

What Gdiscussionsysaifeany,)daidwyouukbavebwith Mr. Hateh? 
weGoughie the trailer, and as I recall--- 

What do you mean, you bought the trailer? You ordered the 
Uren ler? 

Well, I bought it. It was there, I just went down and bought 
it, and [think anything we bought from Central Feeders we 
Beesa reduction ,-ahdese lt asked him ito pay for it, and he 
peed, Tors is wn fas manner, 

Who paid for it in this manner? 

Mr Hatch. 

SO Mr. Hatch arranged for this boat trailer to be paid for 
in this fashion, of having $265.00 debited to Ray Nelson, 
N.A.B, Ledger card? 

TMeatves Wah tg | 

Now. did Mr. Hatch: present toyou, at that time, a statement 
indicating how much profit you»had realized in any 
transactions involving Mr. Nelson, at that point? 

No. 


And yeby. yolaccepted, withoutiuquestionjethe benefit of this 
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$265 ,00? 
Well, we anticipated that we was going to make a Drolit. 
HEY COURT : That was an intelligent 


anticipation, Mr. Nilsson. 


MR. WEIR: raraen, Lour Honour? 
THO Coen. fe was en anvelligent antacipation. 
MR. WEIR: 


Now, this boat trailer, this was used by you, alone, was it? 
Yes. 

YOu were the. only: person that used the boat trailer? 
ver. 

Where was, I presume there was a boat, was there? 

Yes. 

Well, who owned the boat? 

I owned the boat. 

You owned the boat. Where did you buy the boat? 

I bought the boat from someplace in Winnipeg, I can't 
remember. 

Who paid for the boat? 

ie pace fers the Boat. 

Out of your own monies? 

Yes. 

Had you received any advance from the Lethbridge Central 
Feeders Association in around the time that you arranged 
Lor Unis todaty 


No, I paid for that boat with my own money. 
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When did you buy the boat? 

THe “same year “that T8beught the trailer. 
BODO? 

Sean 

Would it be around the same time? 

I imagine just before this; 

About how long before? 

Welb,ewithin the month. 

Within the month? 

Yes. 

How much money was paid for this boat? 
Peculi nasiticest { asi2 recall, arowrid.5 or $600.00. 
can yurememeer tthe exact figure. 
What kind of a boat was it? 
Eeiwesiaiifibre glass boat: 

Wi, Wea itiotor,-or sail? 

NO, “Lt ewals a motor boat. 

A motor boat? 

Yes 

Did you buy a motor then? 

Yes vol bought, <a~ moor. 


And where did you buy the motor? 


I boughs the motor «ainem,.I think it. was North Lethbridge 


Hardware. 
And was this before or after you bought the boat? 


No, it was after I bought the boat. 
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Was-itybefore orsefternyou bought ,.or at least,.before 
er aiter the boat trailer? 

Well, it.was in this general time. 

Around this general time. And who did you buy the motor 
from, again? 

I think it was North Lethbridge Hardware. 

What kind of a motor was it? 

A Gale. 

How many horsepower? 

356 

Who paid:for it? 

Rell remember, d,paid; for,it,.myself. 


On your cheque? 


tn thinkeso. 
THE COURT: That was in what month? 
MR. WEIR: The. boat».trailer.is, June 26th, 


19595 and.ik was, just.before,the,, boat. trailer,.did you, say? 
ie thiak wwell,.dt.was in that general time. -I can't 
remember: the exact time, that was a long time ago. 

THE COURT: 

Do you remember how you paid for that motor? 

As I recall, that I had some shares in Alberta Gas 
Irunilinegrthatyue sold. 

Yes. .orbid: your.pays.cashas ora .cheque? 

I.can*t remember. .It.was one,or the other. 


I know. Did the man who owned North Lethbridge Hardware at 
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that time, in 1959, own any other business in Lethbridge, 

at that time? 

I think he owned Empire Furniture. 

Meso i nindulsoittaestrangercoincidence that thererissa 

cheque to Empire Furniture in the same account, in the amount 
of, how much-=-- 


MR. WEIR: $300.00, July the 22nd, charged to 


\O 


RayyNebson, N.A.B. That is the 22nd, yes, July the 22nd, 1 
THE WITNESS: Ledon'toknowtwhat cost $300.00. I 
know a boat motor costs more than $300.00. 

MR. WEIR: 

Well, you paid for this boat motor how much money, again? 

I think it~cost me around $400.00, if I remember right. 
56,it*wasYarotind $400/00? 

Wei? pithat's just from a guess, 

Now, are you absolutely certain that you paid for this boat 
motor either from your own personal cheque, or cash that you 
had, of your own? 

I couldn't be absolutely certain, because I couldn't remember 
the trailer purchase. 

Well, come now, Mr. Nilsson, just think back, doesn't it seem 
to be a little unusual, or do you accept this as being the 
standard procedure, of obtaining profits on a venture before 
the profits are realized, and having them charged to some 
persons account who is. in some way, connected with the 


particular transaction, without even discussing this with 
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him; habaall? 

Well, it was snever discussed with anyone, that I know of. 
And you think this is the, it was quite standard procedure, 
methine oublofetberordinary, atoall) inhnot; having,any 
discussion with Mr. Nelson, let's say, concerning this 
boatwtmadieri form $265.00 that. was charged. tos hiseeccouns? 
No, [ accepted it as it-was put through there, Mr. Hatch*s 
Oxeayvl -Onn it. 

And you knew that he was going to do this? 

Jemhink Boon abs recall. 

And you are not certain now, as)| to how the motor was actually 
paid for, are ‘you? 

(ee sbill seems to me that. I paid for it myself. 

Well, are you positive? 

Trscio ude it~ bie positive. 

Did you know about this $740.00 charge to Mr. Jones account 
at the time that it would have been made? 

Yes. 

So that you knew this $740.00 was going to be charged to 
Me mrdenes'*saccount at that time? 

Yes. 

And you knew that this $265.00 was going to be charged to 
Mr. Nelson*s account? 

es; asjel mecahh, 

NOV litieing very icaretully, now, you can't recall for 


certain as to whether there were any other amounts that would 
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be charged to either Mr. Jones or to Mr. -Nelson? 

Neti that-dcan remember. 

Even including the motor, having regard to this item that 

we have just read to you, of $300.00, that is charged to 
iipirewrurhiture, or at..least it is charged to Ray Nelson, 
non-association business card, and the cheque presumably 
went to’ Empire Furniture in this amount? 

Nee-l can’t remember that. 

Would you take this card in your hands, and read from the 
second item down, the dates and the amounts? 

March the 16th, Receiver General of Canada $164.05. 

Now, this is charged to Ray Nelson, N.A.B. card? 

HGS. 

Now, would you have any knowledge whatsoever, concerning 

that particular item? 

No, none at all, 

Absolutely none? 

I heard of this figure from the office, and I checked through, 
and I have never had a cheque go to there, at that amount, to 
my knowledge. 

Would you know of anyone else who may have had a cheque sent 
to the Receiver General of Canada in that amount? 

No, I wouldn't, 

Okay. Let's take the next item. 

Parker Electric, $319.00. 


Anduwhat suSetthe *dave.of-that one? 
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June the 7th. 

Or is ite=- 

July the | 7th» excuse s;mekroduby the -7th. 

Angewhat-is the-amount of that, again? 

$319.00. 

Now, you were here in Court when you heard Mr. Parker give 
evidence? 

Ves: 

Did you know that your partner, Stewart Hatch, was receiving 
ahwawer teetténerfandebeing echarged to this particular account? 
Novend id ditt. 

Nowknowledge-,about it, at <alL? 

No, no knowledge. 

Drgwietever discuss anything about any charges that may have 
been made to any accounts, and in particular, the Nelson 
account, and the Jones account, that may have been for his 
benefit? 

He never ‘discussed them with me, no. 

Okay. Read the next one, please, the next entry? 

Empire Furniture, $300.00, 

Ang. you iareycertain now, having lots of time to think this 
over, that this would not be for anything that you would have 
any knowledge about, whatsoever? 

Well, nothing that I can remember. 

Okay. Let’s tackle the next number. 


Raymond Agencies, 76.12. 
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Now, what is the date of that again, please? 

Thatcis duly the: 22nd. 

Now, would you have any knowledge about that particular 

a bem? 

No§-Tswouldn’t. 

You are certain that you wouldn't know of any benefit either 
you or Mr. Hatch would receive from that amount? 
Wellivenocvpeeheey l+ can remember anything that I had, and if 
Mr. Hatch, hady*i wouldn't..know. 

Okay. What is the next item? 

eeandwa lron Works,-$100.00, July the 22nd. 

And do you know of any, of your own knowledge, about why 
that particular charge should be made to Mr. Nelson's 
aecount ? 

Noy iohaves no idea. 

Well, he hasn't either. And the next one is Dogterom 
Hequlpnent Lid. gv this isithesbeat-trailer? 

PSsoethat! sa riehts 

Now, we have been talking about boats, boat motors, boat 
trailers, did you insure this equipment? 

iésevsh insured®it. 

Where? 

Raymond Agencies. 

How much was the premium? 

S255 OO" 


For how long? 
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For one year. 

And how many years did you insure? 

One year. 

And so the total amount would be $25.00? 
nets Ss tod ibe, 

And you are absolutely certain of this? 
imam quite certain of: that,..jvyes. 

How did you pay: for this? 

By cheque, myself. 


iow Ghes ainounte of? 


Did you have any other insurance through Raymond Agencies? 
No. 

You are certain of this? 

NeGhing that. I can ever remember, 

Do you know anything about Scandia Iron Works, at all? 

No, I don't know anything about Scandia Iron Works. 
pomeone told me they install wrough iron railings, although, 
IT am not from Lethbridge. Would you think this would be 
right? 

I would imagine. 

And did you have any discussions with Mr. Hatch concerning 
any wrought iron railings? 

No,.no» 

None, whatsoever? 


No. 
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And having regard to the fact that this organization installs 
wrought iron railings, and Mr. Jones knows nothing about cli 
and you have a boat trailer charged in this series of entries, 
a Teast eyo stills taititain that you know nothing about this 
particular item, is that correct? 

Tha Gee ht. 

Now, in this Jones feed account there is the charge of 
$740.00, which we have already gone into. 

Yes. 

And the charge of November the llth, Burrows, $169.27. Now, 
you have already heard the testimony of Mr. and Mrs. Burrows 
concerning this item? 

ie ee 

Die (Mt iieoch ti scussethicewath you, at ape 

No. | 

Did you feel that you were getting your fair share of the 
pref ics? 

ee, 4. DSL. was. 

Did you think that Mr. Jones and Mr. Nelson were getting 
their fair share of what was entitled to them? 

Well, I was told they were. 

By whom? 

By Mr. Hatch, and if they hadn't been, I am sure they would 
have said something. 

Well-=-- 


THE, COURT: How could Nelson say something if 


yee god a 
25 Pens {¢ 


=| 
feene sheds 


ers to ors 


4% 


et off @9 rages ped r ab 
bis .2enhbren meme stasis 2 | 
Sieve S300 = ovBa vox bite a 
afam LLF0e HOY nae we ra 
ai ,msdi setwossteg a Y 
gis ot sedt a 
gonob aba ai woul 9: 
ow ao law , CO. OST ov 
a) 
te suyisds efid boa po 
{ ybsstls 9¥an wey = 7 a 


ceidd sola tone Vi oie 


oY Ah 
tbh 42288 th ba. 1 
ohh ee . 


iow vot Jerid feo soe Bet = RS 
. rest tetg Pi. 
es I si0% T eee 7a 
bas eenol, .tMedsns sighed pecks Se 


ot. bsititas sew teh % vtsde ztst > : 


a 
L ; ,s 


.St3W vos bios 2 1 as i 





= SF 


Se = SY Sf OE Oe > 


= 1709 = 


he didn't know about it? 

Wellpouleanaceceihl,youdthat., 

MR. WEIR: 

eve smeleokeavithicuparticular card. Here is another 
Jones, this one is Jones and Kline. Do you have any 
knowledge about Ehissiztem, October’ the 13th, NGS bel 
Tollestrup Construction, $882.42? 

No, I-haven't. 

Do you know what this organization does? 

They are contractors, I think, arentt they? Haul gravel. 
Tdon't®know, 2 presume sojyvthat's what it says. Gravel, 
asphalt, as well? 

I imagine. 

Do you know, Mr. Jones doesn't seem to know anything about 
that particular item, would you know of any asphalt 
construction im around this particular time that would 
justify this particular charge to Mr: Jones? account? 

Nosy Drdont th 

Nov knowledge about this, at all? 

None, at all. 

Did you go over with Stewart Hatch, all of the settlements? 
No. 

Regarding these particular transactions? 

No. 

You never did? 


Noy= no. 
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In other words, you received a boat trailer on one 
particular account, did you ever discuss with Mr. Hatch 
whether you owed any money on this, or whether there was 


more money coming due? 


cr 


No, if there was he always told me. 

Soyou never mentionedvatji aboallj.tot him? 

He told me that these charges were made, and that that 

was for money that I would have coming. 

That you would have coming. So you are admitting that you 
received the money before you were supposed to receive it? 


Well, yes. The entries show that. 


Well, do you think that these individuals should receive 


any-interest.on this money.that, or advantages of money that 


you received? 

What would it be, a matter of two or three months? 
Yess 

Towould’ Sayyyes, that they would be.entitled to it. 
They would be entitled to it? 

1e5. 

Do you know whether there was any accounting, at least to 
adjust interest? 

Not to my knowledge, I wouldn't know if there was. 

So, you are not familiar with any final settlements on 
any of these deals involving Jones or Nelson in 1959? 
Nojill. ambnaogth, 


Does this strike you as being good business, not having 
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any idea as to whether or not there is a final settlement 
of a particular partnership venture? 

Well, looking at it now, probably no, it wouldn't be good 
business. 

Well, at that time--- 

But at that time I gave it no thought. 

At that time it seemed like good business to you? 

Well, I never gave it much thought, one way or the other. 
And you discussed none of these entries, at all, either 
with Mr. Jones or with Mr. Nelson? 

Eadidahs., mae. 

And you never thought for a moment that it would be a nice 
idea to mention something to either one of them about it? 
Wag il didadts 

Insfact »« you didn’t recall the boat trailer until you were 
presented with the cheque? 

NOmeriat gpright, chedidntt. 

And in spite of the fact that you see these other 2enunues ; 
and if you-like, you. can have a look at the cheques, you 
maintain that you have no knowledge of what these cheques 
would be for? 

No knowledge that I can remember of. 

Did you receive any purchases from Empire Furniture, for 
example? Did you buy anything from Empire Furniture? 
Well, I bought any furniture I bought from Empire Furniture. 


Now, how did you pay for it? 
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I either paid for it by cheque or by cash. 

Whose cheque? 

It would have been my own cheque. 

And cash? 

It would have been money I got, borrowed from the bank. 
ieeeer Fier. Hatch didn’t discuss any of these charges, 
at all, that he was receiving the benefit of? 

No. 

Dig you “ever-recéive aYrecei pt ,°settine back to this 
Raymond Agencies, did you ever get a receipt from Raymond 
Agencies for the payment that you made to them on your boat 
insurance? 

Yes, I imagine they would issue a receipt. 

Well, I imagine they would. I am asking you if you received 
aePeceipt from them? 

I would usually send my insurance by cheque, and I cantt 
remember: whether they mailed me one back or not. 

Did you know the person owning Raymond Agencies, personally? 
Well, 1 knew him to see him, 

The only reason I am asking, you -livelin Lethbridge, at the 
uLmey didn?t you? 

188: 


And yet you are insuring at Raymond Agencies? 


Is this agency at Raymond? 


Yes. I could get my insurance from them quite a bit cheaper 
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Ghanyeuceula the-ones inrtown; 


I don’t know why. They just quoted me a lower riecure, 

But the only insurance that you obtained through them was 
the insurance on this boat? 

That *seright. 

Mma@eyouwraresabsolutely certain that it was $25.00? 

That was svery close,,25;.$26,00, something of that nawiure , 
Decawee peemembercexactlye but 1 can find it. 

had you used this boat, the motor for the boat, and the boat 
Geawbernior);, J epresumes boa tine? 


‘Eats 


(3) 


eran hy 


€ 


Where did-you take the boat and the motor on your trailer? 
Oh, Park Lake, and to Waterton. 


Did you ever take it to your nice cottage down in St. Marys? 


THE (COURT: Olin henhadsn*e built that yet: 
MR. WEIR: Oh ,ethat's\:not|-buiklt yet. 
THE COURT: Bescdivaat build. that until last 


year jadad syou Mr. Nilsson? 

No. 

MR. WEIR: 

You mentioned the last time you were here, Mr. Nilsson, about 
some involved arrangement, or, at least it seemed to me to 

be a little strange, but this arrangement between you and 

Mr. Hatch regarding this $3,000.00 that you formerly had 


invested into Mr, Hatch's share of the Hin.Hat.Som. Ranches, 
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and you said that you were getting back your money, or 
$3,000.00, approximately, as I recalkie trom the construction 
of the cottage at St. Marys? 

Tes. 
Now, what about the boat, the boat and motor, and the boat 
trailer? Were you still going to own these items? 

Faat™s righe. 

Was this going to mean that you were going to still, then, 

be able to use the cottage? 

Nes. 

So MryeHatch, then; wasein effect, paying for an extra $3,000. 
share with his money, plus $3,000.00 of your previous share in 
this cottage at St. Marys, and you were still going to be 
allowed to use the cottage, is that correct? 

Wélhjpetedon?t follow you; vatcalb: 


Welty Ll understood thatrwhen yousfirst built this cott 


Qo 


ge or 
intended to build this cottage at St. Marys, that you were 
both going to split the expenses? 

Haas ' SOPLEhE¢ 

Now, youmentioned to us that you were going to receive back 
ffem.Mey Hauch,.your-original $3,000.00, if that's the 
figure, is that the figure? 

NOG G's not. 

Investment in Hin.Hat.Som. Ranch? What wasyour investment? 
My investment was $3,000.00. 


Yes. Now, as I understand=-- 
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And Mr. Hatch had secured the money to build the cottage. 
I,had no money invested in the cottage. 

You had no money invested? 

Nept excepe.2 gust isomer.smald. local, bills. that.I had paid 
here, and this $3,000.00, when we ended Up Liguring ou, 
why, it was going to be to, put in, to take .care of my 
share of the money that.he had built the ode Oapiel that he 
hee arranged tom, t0) build. ithe cottage. 

Oh, I see. When the cottage was initially being built he 
was paying for all of the expenses? 

He arranged for the money. 

Oh, do see,oii see.» So. then, this $3,000.00 that he was going 
LO, cancel out, on your dealedn the Hin.Hat.Som. arrangement , 
thse S3.,,000:..00 concelatlion, or return, was going to be 
arranged through this cottage deal, now you were going to 
be, pubhime, 63-000. 00ethrouch,this--- 

Nese Wouldn't.be any transaction at the time, he would just 
bepaying for my share of the indebtedness. 

Now, would you tell us again as to how you acquired the 
materials, that, went into the construction of this cottage? 
Well, we bought them. 

You bought them? 

Yes. 

How were they paid for? 

Mr, Hatch, paid. for, them, 


Mr. Hatch arranged for them? 
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Yess 

You said that Mr, Hatch arranged for all of the building 
suppres; *didn't you? 

Well, outside of the few items that I paid and took them 
down myself. 

Yes, but you just mentioned a minute ago, that Mr. Hatch 


arranged for all of this? 


kK 


eo, yess “nefarransced.for this: 

Now, you didn't know anything about Parker Hlecl reac. Wner 
this account of Burrows, one for $319,00, and one for 
$169.00 and some odd cents. Do you know, for certain, how 
Mr. Hatch paid for these materials that went into the 
construction of this cottage that you now maintain you have 
a one-half interest in? 

No, ? lydon*tt know for certains 

You haven’t any knowledge for certain? 

No. 

Do you know anything about the purchase of saddles by the 
Association? 

Not by the Association. 

Well, through the Association? 

Yes, I purchased a saddle through the Association. 

You purchased a saddle through the Association? 

Lé@sz 

When did you purchase it? 


Lethink it would be in about .1961, or 62. 
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THE COURT: 

What would it cost about, roughly? 

ip bhrink 4x7 54.005 

Tes. 

The bill was sent down to Lethbridge Central Feeders from 
Kenway Saddle Company, in Lethbridge. It was paid off there 
and charged to my advance account. At least, that was the 
instructions that was given. 

MR. WEIR: 

Do you know for certain that it was charged to your advance 
account? 

iscomei’ Know for certain, no. 

Have you ever checked, av all? 

Well, I checked and knew my advance account was paid off. 
No, but did you ever check to make sure it was charged, 
fhitiedly, to your advance account? 

No. 

Never did? 

Not to my knowledge. 

Have you a bank account, Mr. Nilsson? 

Yes; I have a bank account. 

Do you ever check with your -banker to see how you are doing 
in your'bank account? 


Yes, 
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And yet, you never checked your Feeder Association entries? 
Well, I was working with fellows I knew, then, and--- 

Do you know of anyone else that obtained a saddle through 
bier Hesoctacion ain this aashion? 

Nee-net for sure. 

Are you certain? Now think, now. You don't know of anyone 
else that obtained a saddle through the Association? 
Well, Mr. Hatch had a saddle, but I don't know how he 
obtained it. If that's what you are getting at, and I 
PIeSuuenit 419% 

Just asking a question. When did he tell you he had a 
saddle? 

Oh, I can*t remember. 

You can't? 

No. 

Well, think carefully, now. Do you’know of anyone else 
thatvmentioned sto youcthat they obtained a saddle in this 
fashion? 

No, no one, 

You are absolutely certain? 

Not to my knowledge, I can’t remember. 

No one else? 

No one else. 

Well, where you ‘have a saddle you normally have a horse? 
Lhe? swiighi. 


And do you know of anyone that obtained a horse through the 


















hexgxosdo Is7veh Uy y 












, Yeebrins npotdslocerA tebS8e°% Toy 
a) +) eh wan! T ewolies cw an Utow CBW I ‘at - 
G@uuvouns elbpse & Oone-U0 terg zelo. s20yes t> wot vey Oe 7 
| “sobtest aide cotisfooess eas ' 7 
sxus 261 tom em =A 
7 Saoyis to worm J*cot uoY «wen \Atide wor rreavso woyeeta aD 
: Snoidgeiscess edz mgvetds olsbes & bsafrsiveso tefiz sels : 
a Howok wond gtrob I sed ,slbbee a had aomen gam Lew A 
: i Bae de gnitices ove Joy Jedwettshs, Bb ome beatasdo _ 
-ef 2b emysotd 
, & ben of woy ils oib nenW 1oitesup & gndtes Jawl D. 
a jelpbee - 
4 yadnemet ot aeo Ey gad A 
t2tteo oY . BB) 4 
Ou, A i 
esie sioyns to wood voy of -.wom , (fivtetso amma Liaw oo 
a Bias at s(ddse « benisydo yadd Jans wOyes pentetsnsa tedd | 








“- 


’ *obdest 
',Smo On ou oe a 
; _ - QP 7 
Taisstas Ylevtutomds — » art 
ae 7 _ 
<tedmattier J tasgd as pe | 


at : 





a ad 1 


a) ye ee 


2 ~~. - Ff; Oo SF Pp CE 


i 


mn LY dad = 


benefit. of the Lethbridge Central Feeders Association, 


© 
5 


at least, initially paid. by them? 


Yes, 


What about other equipment for horses? They norma 


bridles and* that. sort: of thing, did the Association purchase 


other equipment for the horses? 

Well, when I bought my saddle there was a bridle with it. 
thewelwas ahbridlée withsit? 

Yes. 

What about cowboy boots, and hats, and fancy western garb? 
Nogjutheyedidn'’t pay for any of that for me. 

They didn't? 

No. 

Well, do you know anyone else that obtained these items 


through the Association? 


No, Loam not talking about gifts at Christmas. I am talking 
about purchases through the Association in this fashion that 
youtaresdiscussing? 

Neg +i dom tr 

THE COURT: 

What gift were you thinking of Mr. Nilsson? 

There was, I think there was a pair of boots, or two pair 


of boots given to the fellows who run Canadian Dressed Meats 


° 
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Alright. 

Just asa Christmas gift. 

MR. WEIR: 

Would there be any such presents to any, ef Uhe office starr, 
that yous=- 

No to my knowledge. I never received any. 

Or anyone related to the office staff? 

No. 

Do you know anything about this mysterious third person: 

I believe thére is a mystery third person in this Alsop 
account, or 1 may be mistaken, but it seems to me there was 
some testimony about a mystery person. Do you know anything 
about that? 

Ne, Miudensv. 

You are absolutely certain? 

Yess 

You don't know anything about it? 

No. 

And no one else mentioned anything to you, au call, sebour 1 Ge 
No. I have heard that there was three people in on Lt, but 
that's all. 

Yes. But you don't know who this mystery third person might 
be? 

Nog Ladentbs 

No further questions, Your Honour. 


ak. COURT: Mr. Moscovich? 
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MR. MOSCOVICH: No, thank you. 
Mile e LLCs Nothing. 
MR. PROWSE: wUstle couple of questions. 


MR. FROWSE CROSS EXAMINES THE WITNESS: 

Now, Mr, Nilsson, canyou tell me when the corrals were 
put up at the Medicine Hat holding pen? 

i think they were started three years gcouin Ghe Spraingy 
Ine thersummer time. 

That would be in the summer of 1962? 


Uechankethat’s right. 


bmeagwthat isithe firm) that you had the right to be a partner 


c 


tmy Ujbelieve. 

(pent sorighi. 

Do you know whether lumber was hauled from Lethbridge 
Central Feeders down to Medicine Hat for the corral? 
There was none. 

There was none? 

No. 

You are quite Saeed of that? 

Positive. 

Was the material for the St. Marys cottage hauled from 
Lethbridge down across the line? 

Some of it was, and some of it was bought across the line. 
And that that was hauled down from Lethbridge was taken 
down by Pereverziff, was it? 


No. 
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Who hauled it down? 

Jtwas hauled on a trailer behind a car. 
Pereverziff never hauled anything down there? 
Noe se. 


incagakrehatte@ ably 


THE COURT: Theawts all. thank you, 

MR. MOSCOVICH: Thank you very much Mr. Nilsson. 
THE WITNESS: Did you want this? 

MR. MOSCOVICH: Might as well stick it in there. 
MR. WEIR: Yes, mark this as an exhibit. 


(WITNESS STANDS DOWN) 


THE COURT: Do you want it marked, or the 
same-=— 

MR. WEIR: Well giat yoarpee attached sto ptie==- 
THE COURT: . Probably we better make it F-19. 


EXHIBIT NOs oF-19 
Document. 


MR. WEIR: Mr. Tanner, please. 
JAMES H.- TANNER, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
You are James H. Tanner? 
Thac’s wight. 
And you are from Barnwell, Alberta? 
eS “Sit, 
I am showing you a ledger card in the Lethbridge Central 
Feeders Association with your name on it. Do you recognize 


Gals card? 
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Well now, let me have a look at it. 

Just take your time. 

Have you seen it before? 

I have seen it, I prestime it was this oné, in the’ “books 
i arene Of 96) * visi -Thts “ides 22 


The Fal? “of TL96k? 


fhav*s-rights- This“looks tebe my “card ) as far “as I “dan 


January tic lOve 1 96h) "this rea “edéntraét pT péLieve | with 
your"rame on it, in the amount of $5,000.00, as you see. 
hans rient ; 

And is“this your signature here? 

That is my Stgnature. 

Thank you. Now, Mr, Tanner, did you pay a membership fee? 
Nowe alan C Sb ae Giese TOU If Casi, and “this wae to be 
charged to my account, as I understood. 

Who did you discuss this matter with? 

With Mr, Hatch. 

And Mr, Hatch said he would charge this to your account? 
This was the understanding that I had. 

Do you see any item for $500.00 membership fee marked in the 
débits-a= 

fam’ sure that this hasn't been charged to my account. 

Why are you so certain? 

Because [I was aware of the original amount that should have 


Deen Char eed ce my vaccount on this “transfer; “and fT °am* aware 
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of the balance, and I am aware of the figures in the 


transactions since then, so, I thought at the time, and 


I thought through the summer that this 


=i 


ad been charged 
to my account, and was paid when I saw the card, and then 


i received a letter from Mr, Peterson, and I had indicated 


by 


to members that thought, now, without going through this 
by detail, that it had been paid and charged to my account, 
but when I went home and looked at the figures and having 
Jooked at the card, I knew it-was not paid and was still 
outstanding, 

When did you have your discussions with Mr. Hatch concerning 
the membership fee? 

It would, now, I have a cheque for December the 30th, which 
was in this account, and this was at the time when we 
discussed the membership, the last of 1963. 

December of 63--- 

Dies yourpeht : 

You discussed the membership fee? 

Nesy 

And it was your understanding that the membership fee would 
be charged to your account? 

Bans tisiwande ht; 

And he said he.would accomplish this? 

This is what I understood, now, I don't recall the exact 
details of the discussion, this was the understanding. 


Did you have any other discussions with Mr. Hatch regarding 
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membership? 

Not any other, at that time, no--- 

Well ,. Dxjust=—- 

Well, I never have, actually, had any other, regarding 
membership. 

Dide you peceive, avcopy of ther auditor’s report, December 
1963), bis is)the last: auditor’s report? 

Vessich know whatuyou are speaking ofs. but I don't. recall 
ieee wesc eimed. a teopy- ot. that jomigottl, 

I believe there is a notation on page 6 in that document, 
which was ‘sent tolall of the members, to the fact that you 
were accepted for membership without the Directors approval 


Le 


HH 


recorded m-bhe ninuves.so1Did “you see this entry, ata 
IP didn*t ‘see it in the auditor’s report, no, because I=-- 
Did! anyone ¢vér tention this to you before? 

NOt Sane, 

Did you say no? 

NOt tio loreivety ere ment son ed. mirt,, 

Would you read the first entry on your ledger card, 

Mr. Tanner? 

This is in 1963, October 9th, transfer from L. Johnson, I 
don't know what the, oh, that's»the file number, Jh9, 
$2,073 078. 

And that’s debited to your account? 

Ti SO Pveorneet. 


[am showing youLeonard Johnson's ledger card, address, 


yy ? 7 - wares i. ~ ia be * 
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presumably, Lethbridge. 

thae*s right. 

Ana thers isSa créditoin thatcameunt in his account? 

TALS YES "right feand.as it ‘should -be. 

Well, what--- 

According to my understanding. 

Well, what does this entry represent? 

Alright, ‘I am running Leonard Johnson's place, and I 

fed with my father-in-law a long time ago, and I=-- 
Leonard Johnson is your father-in-law? 

No, now, wait a minute. 

DOrRrys 

I am operating Mr. Johnson's farm, and in 1959 he had 
cleaned ©ut hiseaccount because of the sale of a ranch, 

and I think this’ was 1959, and I was operating his farm 
inkbarawelhyrandnicoperatedson his-aeccount, with his 
knowledge of it, with a credit limit. of $10,000.00 at that 
Comey eUnNeil  thisipérzed oi atime) sinewhieh times wad 
Obtained some Land, and Mr. Hatch said, "You are entitled 
GO atmembership, Mr. Johnson wants to use hae account again, 
personally "versotiemade the application, and the understanding 
was that this would be transferred, I made the application 
anabecemben i nand that's why this was debited or credited to 
Mr. Johnson's account; and debited to minejsand so I was 
on my own with this balance debited to my account, in 1963. 


Yess cNow;einshooking«at your’own accounts l see reference 
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to cattle coming in and going out? 

Les 

But I don’t see any notation on any portion of this card 
of yours representing any cattle which would be financed 
bywthigers first entrynofo$2;0731787 

Well, this was a-balance account, there was no cattle 
transactionebecause, from 1959 any cattle that were on 
the Leonard Johnson account and any transaction from that 
Cine Untwl this time was my own, it didn’t involve Mr. 
Johnson, other than he--=- 

Where were the cattle? 

They were on his farm, under my care. 

THE sCOURT: 

Well, where were your cattle? 

My cattle? 

That was represented by this 2,000-<-= 

Wem Chassis, that’s all ene let, nothing to do with 
MpayJohnson, as far as he and his cattle. These were my 
Cattle-on his contract at that time. 

MR. WEIR: 

Now, where were they? 

They were on the:Leonard Johnson farm, at Barnwell, which 
tl am operating. 

And were they there when that transfer was made? 

ligw, there is 3 deficit, admittedly, at this time J had 


some cattle, some calves to offset this amount, almost 
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enough to cover it at that time, 

Pérhapseit would be easier if you-.looked at the Leonard 
Johnson card. | 

Lees 

Neoweythere is an indication .on this card to be 59 animals, 
me ookseslike, on this date, when this--=- 

Ope this date? 

Voie cleats what at says ,-1959.,40n,the.card, and.then.it 
Seine. £2, 053%4 Sx 

Metin coO.back to, this is in 1962. 

a Gix 

With no change of--- No , tubdesiGs 1963.0 

Phi sie, all 1963. 

Mes. 

There is not too many entries? 

There should be an entry, there is an entry of $5,,000...00 
he Hei. 

Okay. 

This cattle account, I don*t.know where this came from 
Becuaiign- 1 don't know ifmthat,cattle, account there is 
richbyetythat date; it seems a,litile, high at that time. 
Well, about how many would there be, then? This is what 
we are getting at. 

Now erbhdts. is im the fall of, 1963? 

LOG. 


TH COURT: 
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How many did you take over on this transfer? 

MR. WEIR: 

Yes. 

Pade *calves at that timéon “this, ‘for this “amount of 
money. 

18 calves? 

Yes? 

And when you started your own ledger card would you keep 
these animals on your--- 

Pater oreo, 

On your farm? 

mares rishee = Soir onMrs Jotnsén's farm; 1 “am“sti1) on 
hie fa rir. 

Gh yk ses.) 

But we cleaned his accouny, as far aS my operation of his 
accouny was'cléaned -oub, ‘entirely. There was no obligation 
wo iim, and it was all transferred to mine at that time. 
ierstewed 2 nil balance there, youssee. 


Ne urther ‘questions. 


THE COURT: Any questions? 

MR. MOSCOVICH: Nos Your Honour. 

Mie LECH No. 

MR... PROWSE: No. 

THE "COURT: The only reason we asked you to 


come, tire Janner, is that we were interested in the mechanics 


of transferring an account=--- 
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THE WITNESS: Yess 

Tite COURT: Without the knowledge of the 
boardtot, Directors. 

THE WITNESS: ii} was under the impression that 


theyywould know. My neighbor; Mr. Stevens is one of the 


SJ 


irectors, and I was under’ the impression that they would 
know, and I received my copy in January of 1963, of the 
approved account. 2 realize now, looking at the card, that 
Goeresweseeitime lapse there when this had been transferred 
to my account before I had a contract. 

MR. WEIR: 

Excuse me, did we establish the relationship between you and-- 
Well, he is._my uncle, by marriage, Mr. Johnson is. 
igseessfame, thank you. 

THE COURT: 

iievaaseyour candseds it? 

Yes. 

MR. WHIR: Thank you. 


(WITNESS STANDS DOWN) 


MR. WEIR: Mr. Johnson please. 

Talay COURT: Oh, well, is there any necessity, 
now* 

MR. WEIR: Weld; dodon't think so, unless, 


he was on the list. 
The COURT : Yesztingdoutts think so. 


MR. WEIR: Adra ght. 
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THE COURT: We may as well take a break at the 
moment. 
MR, WEIR: Fine, thank you, Your Honour. 


(FIFTEEN MINUTE ADJOURNMENT) 
MR. WEIR: Peter Maloff. 
PETER MALOFF, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
You are Peter Maloff? 
theo’ si. rire his 
Now, Mr. Maloff, what connection did you have with Lethbridge 
Central Feeders Association? 
Miiweewcontacted by Mr. Hatehttoe spottcattlétfor them inithe 
Cowley area, and, to buy them cattle, which they paid me a 
commission. 
And what was that commission? 
It was 25¢ a hundred. 
Aphtndréd? 
Most of the time. 
Well, what was Ob, the other times? 
Well, there was times when they bought cattle they paid me 
so much’ a head, cows, like. 
And how much would you receive a head? 
OK, Wlamounted to $1.50 tous2.00. 
And approximately how much money would you earn in the run 
of a- year in this cattle spotting work? 


Well, I have a statement here, just to be exact. 
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Te (Ount: TO. je exact? 

MR. WEIR: 

Did you say this was going to be exact? 

Yes. 

Live tiewmesy refreshing, 

MR. PROWSE: I am sorry he wasn't a feeder. 
MR. MOSCOVICH: Can I have a copy, please? 

It know Mr. Maloff very well, I examined him in Calgary 

Some Lime azo. 

MR. WEIR: Are you trying to frighten him 


Mr. Moscovich? 


MR. MOSCOVICH: Die oor eit ssn seas 6 Mic Ma torr? 
THE WITNESS: I guess. 
MR. WEIR: 


Now, at the top of this statement you have marked your 
Owieneme, and otu- Hatch, and it 1s a statement of cattle 
operations for the year ended at December 31st, 1963, and 
Do cerscetne Hottom,-~1 seé you have a net profit for the 
Vearvor $4,152,.9y, and then you have allocation of net 
Preuwaw ecer CU. Maloti, 50%, $2,076..7, and Stu Hatch, 
SO ier o2, 07607, \tor the total of $4,152. 7h. 

THE COURLs Not again. 

MR. WEIR: Would you mark this, please. 
Now, would youvplease tell us a little more about this? 
Tae GOURT : What is the number? 


CbER OF Tak COURT: Fal9. 
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THE» COURT Palo eiine. 


KXHIBIT NO. Fe20a 
Document re Peter Maloff. 





THE COURT: GO ahead. sorry to interrupt. 
THE WITNESS : When we first started the operation 


HH 


didn't know exactly how it would go, but after it progressed 
a little while we sort of made a partnership and he collected 
helio: the commissions. 

MR. WEIR: 

Now, what do you mean, when you first started? When did you 
Pipob Stuart your association with Mr. Hatch? 

Around March the 8th, 1963. 

March the Sth, 1963. And what was the conversation you had 
with Mr, Hatch at that time? 

He told me that he used to have fellows spotting cattle for 
him in that area, Doug Leighton, and he passed away, and he 
aemea me 1f 1 would do the same for him, and: 1 didn't-know 
what it would be, but I was operating an implement business 
65 une time, and 1 knew all the contacts real well, I thought 
tuwould be a good idea, so 1 went along with. him. 

Yes. And you have mentioned to us the amount of monies that 
were going to be received from the Feeders Association? 

ess 

Yes. Now, did you receive this amount of money in 1963? 
tieao' S. SLE, 

And you divided a certain percentage of the proceeds with 


Ne, fateh? 
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That *s*right 

And approximately how much did you divide with Mr. Hatch? 
rétsspiencvin thevVstatement there, 

This ts the--amount here? 

That's *pight « 

When did-you' first ‘start, did you say? 


March the 8th==- 


MR. MOSCOVICH: March 1963. 
THE WITNESS: 1963. 
MR. WHIR 


you received from the Lethbridge Central Feeders Association, 
namely, this amount of $4,152.94? 

On commissions, yess 

You received this money? 

Les 

This was inthe form of cheques? 

Thac’s4right: 

Did you recéive any other monies from the Lethbridge Central 
Feeders Association? 

No. 

None other. And then you divided this with--- 

Excuse-mé, There was°other monies received, excuse me, for 
deposits on some cattle. 

Deposits on cattle? 


Yes. We would have some people that would want a deposit, 
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and they would write me a cheque to my account, to which 
Mrs Hatchthad the full power of attorney. 


Mia. Hecch had 4a Dull power of attorney in your account? 


2y 


That's right. 

Where was this account? 

At the Treasury Branch in Pincher Creek. 

On*Pincher Greek. And what was this account used for? 
For purchasing cattle and buying cattle anywhere we were 
at, ‘to make ‘a deposit on cattle, and we used that account. 
me. would 1 be correct in assuming, then, that you and 

Mr. Hatch were partners: in certain cattle transactions? 

NGS See 

Did you keep a record of those particular transactions? 

Mis.. Hatch kept a record, and he has the records with him. 
Men, Hatch Kept: shose-records? 

Mes 

Did you keep a record of the income that you made from this 
particular partnership venture? 

umelgo3,.yes,.l kept a-record of it. t's right there, 
that was done up by Parkin and McNabb, Chartered Accountants 
here in Lethbridge. 

HE vGOUR Ths 

No, but Mr, Weir is referring to any cattle deals separate 
and apart from that. Was there any income? 

There was no separate cattle deals except that went through 


this deal here. 
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MR. WEIR: 

None, other than these? 

No. 

Welds wml correct in assuming that this figure of 
$4,152.94 represents the total amount that you received 
from the Lethbridge Central Feeders Association for cattle 
spotting? 

iia or SUnieht . 

-o, Wouldid the spotting? 


Yes. 


And then you divided 50% of the proceeds with Stewart Hatch-- 


Thawes teyehto. 

The supervisor of the Association? 

Nossa 

Now, was this thé pre-arranged deal? 

La@ewasn "in pré-arnangedis/ It started off, it wasn't arranged, 
but that’s the way it ended up. 

When was this particular amendment to the original transaction 
made? 

At the end of the year when income tax time came around. 
So) aithweof aissudden, around December of 1963, Mr. Hatch 
arrivedd” did ihe? 

Ges. 2 

And he suggested that he was entitled to 50% of what you 
receined? 


Well, no, he was taking out some of that money as it went 
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along. 

Qh, this dis the account that he had the--- 

He had a cheque book of his own, and I had a cheque book 
of my own. 

) secra) Wee Tour writing wheequesnas fastiras Mr, Hatchy,or 


was he ahead of you? 


THE; GOURT Well now, let’s just be-=- 
THE WITNESS: Prevcyniciose: 
MR. WEIR: 


But at the end of the year this settlement was made? 
Lhe tise right. 

Of, 50% for: both ef-you? 

WhatidideMr.) Hatch destosearh this: $2,076:)77 

Well, he.came out and went. in the country and looked at 
ese covtie,ind believes 

iv see. Oneallywotcasiens? 

Negi moteadli«emosteef them, 

And most of the time he would go with you? 

That "shina chit 

NOweewere!youlanvelved in any other business transactions 
with Stewart Hatch? 

Oh,-I had an implement agency at»that time. I sold some 
SGULDMeNtAteshiMy and(tbe bhearydniferenteranches: 
Whate-- 

eo OURL: 


Different, what did you. say, to different ranches? 
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To his ranch at Cardston, and to the ranch down at Cranbrook. 


Oh, Wesee, yes. 
MR. WEIR: 


ivseer-  DEdSyvyeussell any other equipment? 


i 
a 


5 


Riverview? 

Reverview, here. 

Tove 7e4theo crinder’for what, £2300,00? 

168% 

1eey 

Of approximately there, somewhere. 

What about equipment to, well, was there any other 
equipment that you can recall selling to Riverview? 

No, none to Riverview. 

What about the Cranbrook ranch? 

I sold them, well, before Mr. Hatch took over there I 
S6ld Doug Leighton, at the time, an irrigation system. 
Yess 

And then, while Mr. Hatch was in operation there I sold 
some irrigation pipe. 

You sold them some irrigation pipe? 

And. I sold them a new tractor, and a new baler. 

Yes. And was Mr, Hatch receiving any percentage of the 
profits on these transactions? 

Now: 


Were there any other business dealings between you and 


ecall selling:them a mixer for the ranch at RKiverview--- 


them 
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Mr. Hatch? 

Ne, mene chat 1 can recall of. 

THE COURT: 

Any cattle deals? 

Well, nothing that--- 

I might as well show you, Mr. Maloff, a chattel mortgage--- 
Les. 

From you and Mr. Hatch to Mr. Kettels--- 

ite’ Ss right . 

On the 19th of December, 1963, covering 51 grade heifer cows, 
10 grade hereford heifers, and 8% sacks of hay, in the sum of 
$9,500.00, which you agreed to pay to Mr. Kettels, $2500.00 
on December the lst, 1964, $2500.00 December the lst, 1965, 
$2500.00 December the lst, 1966, and $2,000.00 December the 
bec, 1967, I don't .know whether there is any, interest on it, 
or not, bute=- 

No. 

That's the deal that you left. him with? 

That's the deal, yes. There is another deal, that's the deal, 
yes. 


Yes. Probably should have that marked. 


MR. MOSCOVICH: F=20. 
CLERK OF THE COURT: F=20., 
THE COURT: No, F-19a. 
CLERK OF THE COURT: Lia 


tHE COURT: by Ghat sori. ei.. 
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Thet's right. HXHIBIT NO. F-ZOb. 
Poe mortgage. 
Ath YOU Owe $19,000.00 altos: 
THE ‘COURT: Alright, go ahead. 
TY #8 
MR. WEIR: 
5iright, rine, 
There were no other transactions involving you and 
Mi. (WEIR : 
i Mr. Hatch, then? 
Mas this par ticular, have v ma 
No, a. Pee cattle pane and 
any pro.ict ri antvicipa pi 
mentioned, 
ePaneacticn, ye' 
| Q Will you tell us a little bit more about this cattle 
A Thie is what it is. 
transaction? 
NGWLGhis docum: 
Tie, 1 am also selLing real estate. We sold this ranch to 
belatee sheet s t 
a “Sagal Sees eaends pore Mirza oats that ranch, and one 
and, i* fers to curre 
cattle was left over from there, ee Kettele wanted us to 
reeeivable and its 
take ieee “eattle on, so Mr. Hatch said that CIE Feeders 
Rgebilities ang cay tal 
couldn’t do it, so he said "Why sont you and me hake iG on", 
aha tien capita ing 
| $2. we took on these hee on this contract. 
Z zZ OVO OU, are ; Ss is 3 r 
When was this? 
That?s right. 
it was last year, sometime. 
Tesicans referring to the two amount: h of : eceived 
THE COURT: December the 19th, is the one. What 
eng/tnen,> less withdrawals, 49,349.54 1s correct 
is the other one. 
That's right 
THE WITNESS: L965, 
Q So thes)! you both have withdrawn--- 
. THE COURT: They are both dated December the 19th? 
; “A -' Yes, we have withdrawn the money. . 
: THE WITNESS: | Yes. 
ee count: | 
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Ss oda Sal to each one. 






















Vhgl a iy 7 me 
7 - - 
i, rip 
=u s en 
7% we ile > 
‘TAUG2 oof > 
> 2) <a 
2194 aM 
< ; e e : - 
ice ot sxew stedt J 
mae He 78H aM x 
- ot ae 
| ‘ae 
= -yeo army Jqeoxs cou we 
| banorsase F 
: : ’ 
i. . 
‘ aii [fey o6¥ Iftiw: S 
a ; ? ee: 
i enel rosanetd ; 
at = L 
: x joo aes me 1 ete? A : 
: weeqvell perl wefist & 
“<j ; : 7 
: et ‘ *o7f sew sictEo- | 
7). é - ; 
4 ' 1 -tap eeadd Soles 
7 27 = 7 * oy : . : 
4 +" , ’ 7 : » ob 2*nabigeo ~~ 


. ey, 7 


bos so seat ew BAS | | 


2:42 sew nad , 
war | 


moc | 38 Bes 2BW fhe 
:TI09 aut, 
S10 sah t0 an? at 
| seamed San) | 
hr A. 


> 










a - 2 


aye eee 


LGR == 


Thatts right. 

And you owe $19,000.00 altogether? 

Yess 

Pikeghutifime. 

MR. WEIR: 

Has thissparticular, have you .made any accounting yet on 
anyyprofits, .ormanticipatedtprofitscon this particular 
bransaction, yet? 

Thisristwhatcaitvais. 

Now, this document is headed, your name and Stewart Hatch, 
balance sheet as at December 31st, 1963, cattle operations, 
and iterefers to current assets, casShoand bank accounts 
receivable, and inventory, in the total sum of $13,598.30, 
liabilities and capital scurrent accounts! payable, $18,795.00, 
Bnd@mthen capital, indicating share of all profits, you 
$2,000.00, and this is referring to the other exhibit? 
That's right: 

Yes, and referring to the two amounts both of you received, 
and then, less withdrawals, $9,349.54, is that correct? 
tase is right. 

So then, you both have withdrawn--- 

Yes, we have withdrawn the money. 

THis .eumeeiumoney?wilnses. 

Then there appears to be a loss here, so far. 

MR. MOSCOVICH: That will interest the bank, 


MR. PROWSE: We don't pay it. 
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MR. WEIR: 

You have got a whole armful of papers, I am curious, what 
else have you got for us? 

Miaven". gou very much more, except, he has most of the 
cheques, exceptjeue pome of these cheques are some that 
are transactions which I have here. 

ieee. (OWUCIIUNin ancefiferinite bare ont timei.lam wondering, 
would you mind if we had these marked and we will later 
return them to you after we have had an opportunity of 
examining them? 

Yes. 

it is certainly nice that. you have brought your documents 
taco US. fou are the first person that has brought such 
detailed documents, Mr Malett, Could we have these marked, 
then? ‘ 

You want everything there? I don’t know if--- 

Well, is everything related to these transactions? 

Not quite everything, no. 

Well, would you extract what isn't connected with it, then? 
Fine. 

Tus wen't connected with it? 

No, that-is connected. 

This iS connecced: with it. 

i think Just. the things that.you meéd T'have, like, 1 have 
these cheques which you have in here, I don't think you 


need them. I could give you this cheque back. 
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You have got cheques that I have here? 
That the Association has paid. 
THE COURT: Chet! simikeht.o Abright..1 .iPime. 


MR. WEIR: 


Well, are these all involving these particular transactions? 


Yes. 

Would you mind if we examined them later and decided what 
we feel we need? 

Yes. 


EARL Bi? NO, F=20d 
Documents re Peter Maloff. 


Gate GOURT: 

Hie Maleit, you received certain settlements of cattle, 
Purchases (by the ASSOciation, is that correct? 

thao? Ss right. 

Which you Cees tO=e= 

To the people I--- 

T@ vuhe people you-bought from? 

Tae SCL en 

IV neuLce your name quite a-lew times in receipt of 
substantial cheques? 

Yes. 

And you would, what, take your 25¢ out? 

Yes, and pay the--- 

And pay the people from whom you had obtained the cattle? 
Les, 


I see, Fine. 
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MR. WEIR: 

Aves Goiere 2ny OlLner transactions, now, involving Mr. Hatch 
and yourself, that you haven't drawn to our attention? 

No. 

Apeyctnere:any eLher transactions involving. you. and 

anyoedy else.connected with the Association? 

No, not. that.l.know.of. 

Did you know for certain that. you were dealing with Mr. Hatch 
solely in these particular transactions that you have recited? 
Vee. 

Hesdodntitemention: to-you that there was a silent partner, 
aovaligydid he’ 

Nem. meyer has. 

Wed] ,-whate conversations. have, you. had. with.Mr..Hatch since 
March: the. 17th; 1964, that.would be of interest to us in 

kei nGuary,: Ghat would, comeern us in this inquiry? 

Hés told me that,.sometime.in March he told me that, the 
Association.was broke, and that they weren't going to be 
buying any more cattle. 

Dad hessay anything,.else to your 

No. 

Did he refer, did he mention to you about any of the 
irregularities? 

NGiy Neyhewer was. 

At any time? 


No, 
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Panel before or after March 17th, 1964? 

No. 

Did he mention to you that other people in the same 
position that you were in, as a cattle spotter, would be 
paying him a certain percentage of what was paid to them 
by the Association? 

No, I have never asked him that. 

Did you discuss this matter with any other cattle spotters 
with the Association? 

No, iheawven't.. Gvdidn't know of any’. 

No further) questions. 

iat COURT: Mr. Moscovich? 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Mr. Maloff, you are a very shrewd and fine businessman, you 
are associated with real estate, the cattle business, etc., 
isnt that righv,e Mr. Maloff? 

Well, I don*t know how shrewd. I am associated with some 
of them, yes. 

Well, take it. from me, you are. Now, you dealt with 

Mr. Hatch and you say that in the year 1963 you each made 
29 076.477 

Thats: raght., 

Being a businessman, as you are, of great experience, you 
saw nothing wrong with the deal that you were transacting 
-with Mr. Hatch, otherwise you wouldn't have participated 
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Yesyol seenethat it wasn't a very good deal after we started 
Gweit;, but it was too late to withdraw. 

You mean you weren't making as much as you wanted to make? 
Iowasn't making as much as I thought I was going to make. 
Yes, And you told my learned friend, Mr. Weir, that 

Mr, Hatch would come out with you and examine cattle when 
you spotted them? 

Thae’s PUghS 

And by spotting cattle, is keeping your nose to the ground 
and finding out who owns cattle, isn't that it? 

I"suppose you coullid define it that way. 

And you know the Cowley country very well, yourself? 

Yes pabddo.: 

And vyou t@ld us that in dealing, I think either with that 
document, that. he told you that the Association would not 
assume that business? 

Titsea ser slab. f 

And so the Association, not assuming it, everything was 


alright between you and Stewart Hatch? 


I guess. 

Yesy 

MR. LEITCH: No questions. 
THE COURT": Mr. Prowse? 


MR. PROWSE CROSS BXAMINED THE WITNESS: 
Well, did all the cheques you received from Lethbridge Central 


Peeders get deposited to this Treasury Branch account in 
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PoncheruCreeck? 

Yes 

Theywallhwent intosthatnaccount? 

Thattstrichty 

And that was in your name, was it? 

Yesu 

But he had a power of attorney, on the cheques? 


Thavctseright. 


Now, with regard to these cattle that you bought from the 


Kettels, where are those. cattle now? 


HewLook Ghemetochis ranch first, down to Cardston, and from 


mere he disposed of some of them, but the amount of money 


he deposited into the bank. 

In which bank? 

The Iréasury Branch, on my account. 

Welljsare thesakettels all paid off, now? 
iheyeare pandy ip iiedates 

And are any of the cattle left? 

Yes. 

Where are they? 

ishavexnsome,e and, Mrse Hatch is supposed to have some, 
know where. 

And you don't know where his share of them is? 
No. 

MR. MOSCOVICH: Grande Prairie. 


MR. PROWSE: 


tf don?t 
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When you made settlements, now, with these vendors of 
cattle, the men who were selling the cattle, did you 
charge them a transit insurance charge? 

Mr. Hatch usuallysfixed that, or the transit insurance 
charge was charged with the truckers that did that. 

It was added on to the truckers account, was it? 
teeclieve so, i never recall too certain how it was 
operated. Most of these truckers carry insurance, and 
when they trucked the cattle in it was insured. 

But did not you make a charge against the vendors for 
hauling the cattle? 

No. 

You didn't? 

No. 

THE COURT: 

Mr. Maloff, was there a cheque that, do you remember issuing 
atoahequerfor $7500.00 to Mr. Hatch on July 30th, 1964? 
For how much? 

No, note=- NOyvtdanvany theyanog; itbris areund the«Pirst 
of the year, 63-64. $7500.00. 

He lissuedathat, shimself. 

666.) COugoetwyour account? 

Qut of my account, yes. 

I see. And was some of that paid back to your account, at 
all? 

No. 
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You don't know what happened to that? 

No, no. 

I see. Now, is there anything, I have a note here, I don't 
know what it means actually, but it is something about the 
Walden Ranch. Is there any deal in there? 

That was one of the first deals we had. 

WES. 

Midwen levered itive! book here, it says exact dates in here, 
i used to put down, it was on March the 8th, we went. out 
there to take a look at these cattle, and--- 

March the 8th, what year? 

963%, 


Yes, 


And I believe it’was March the 25th, or somewhere near there, 


when we bought those cattle. Yes, March the 25th. 

SS 4 

That there was quite a large number of cattle involved. 

I just can*t recall how many at this moment, it went back 
quite a ways, but. I know it was a large number, they were 
selling out, and--- 

Well, somebody suggests that there is a difference of 
$800.00 somewhere in that account, Do you know anything 
about it? 

If I can recall correctly,,I received the cheque for about 
$500.00. 


Olin, yourmreceived the echeguec? 
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Por commission=-=-- 
For commission--- 
On that cattle, yes. 
Qh, I see, yes. 
And it. seemed to me like there was about 250, or 300 cows 
inveived'. 
Yes. So that that $500.00 that you received, the account 
could balance then? 
Well, that's when we first started the account. 
Yes. ,Nos,obut,-I mean, the purchase of the cattle from the 
Walden Ranch and the payment to you of 500, and the payment 
to Walden's of whatever money they got, should balance with 
Chedebit on the books of the, so far as you. know? 
Thao; i dentt know. 
Sh, syou dentt know. That's all, thank you very much, 
Mr. Maloff. We will see that you get your documents back 
afterwards. 
Alright, thank you. 
Your address is? 
Cowley. 
Cowley, alright. 
(WITNESS STANDS DOWN) 
MR. WEIR: Eldon Trodden. 
HLDON ROBERT TRODDEN, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 


Mour name is Hldon Trodden? 
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Yes. 

And your residence address is where? 
Pincher Creek. 

And what is your connection with the Lethbridge Central 
Peeders Association? 

I dealt through Ken Smith, he was a buyers 

He was a buyer? 

aes 

Were you a cattle spotter, at all? 

uust a Spotter. 

You were a spotter. And what did you receive for--- 
$1.00. 

Gly gOO— = 

$1.00 ahead, 

31400, 5 head? 

Les. 

Did you share any of your profits with Stewart Hatch? 
No, I had no dealings with Stewart Hatch at all. 

You had no dealings with Stewart Hatch? 

Ne, JUSt Straight. through:Ken Smith. 

This was arranged with Ken Smith? 

Yesis 

Now, you received your cheques from the Association? 
Yes. 

For your cattle spotting? 


Yes. 
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And you made this arrangement with the Lethbridge Central 
Feeders Association through Mr. Smith, did you? 

Pes-Lewiolils through, Ken \6pvdah came to me and--- 

And he asked you if you would do this? 

Yes. 

Did yourhave any connections wat: all with Stewart Hatch? 
No, no. 

Or with anyone else connected with the Lethbridge Central 
Feeders Association, with the exception of Mr. Smith? 

No. 

What was your business connection with Mr. Smith? 

Well, just knowing him, I just knew him. He came to me 
and said that they were paying for spotters, and that, 

I'd just phone him when these cattle come up. 

fi sec, TWouwld you-’share any of your profits with him? 

No, no share. 

pos youereceived a dollar a head; and you kept it, yourself? 
ie ke pit th 

igo vournave any Wiseussions, at all, with Mr. Hatch? 

No. 

Regarding the operation of the Association? 

None, whatsoever. 

Did you have discussions with anyone else connected with the 
Lethbridge Centrala Feeders: Association, the conversations of 
which might lend importance to this inquiry? 


No. 
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No other questions, Your Honour. 


MR. MOSCOVICH: No questions. 

Mae OLE T OH: None, 

MR, PROWSE: No. 

THE WITNESS: I have got slips here on that. 
MR. PROWSE:; How much did he make? 

Tii® COURT: Oh, well, it's in the books, and 


the cheques--- 
That's all, thanks, Mr. Trodden. 
(WITNESS STANDS DOWN) 
MR. WEIR: sam Kline. 
SAM KLINE, having first been duly 
sworn, examined by Mr. Weir, testified as follows: 
Your name is Sam Kline? 
Theeis right. 
And you live in Lethbridge, Alberta? 
est. yes. 
Were you here this afternoon, particularly during the 
vestimony,of Mr. Nilsson? 
Yes, I was here. 
You were here? 
Yes. Iwas here at 2 o'clock, 
Yess. I am showing you. Exhibit daloytiin. Kitne, Qthis is 4 
letter from the chartered accountant, Mr. Williams, to 
Mr. Houlton, and it involves the transaction that I have 


already gone over with Mr. Nilsson, and it refers to the 
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fact that Mr. Nilsson and Mr. Hatch received the sum OF 


$2,497.37 -innduly , of 1954, and also an amount of $1,752.27, 


escheoetaethemsss 


Yes. 


In a transaction involving you, on a one-third basis, 


which we have heard this afternoon. 


Yes, 


Would I be correct in assuming then, that you received a 


Same amount in proportion to these two cheques? 
What *areoyouclooking at, Mr. Kline? 

Thiis@isshow much money, I received. 

This is twhat you have recéived? 

Yes. 

May I have} a-look at it, please? 

sure, 

This indicates that in 1954 you received $500.00? 


Yes. 


And the next suggesting of a payment, or a receipt, 


EOD Le 


Des Peyess 


wOein 1954, on October the 18th, according to this statement 


you have here=-=- 
Yes. 
You received $500.00? 


Yes. 


And yet, the other two people that were supposed to be 
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sharing two-thirds of the profit have each received 
$2,497.37, and $1,753.27. Does this seem strange to you? 
it seems a little strange, but maybe, just keep going from 
there. susté keepiagoings 

Ohepeve Ine lOS/s oh: Merch 18th, 1957, you received--- 

Well, who did you receive these monies from? This is from 
the Lethbridge Central Feeders Association? 

tes, Cyes! 

So on March the 18th, 1957 you received $1,209. 35--- 


imap secorrect. 


And on #=-- 

THE, GOURT:: What is the date, March--- 

MR. WEIR: Merch the 18th, -1957, $1,209.35. 
UE COURTS: Meey 

MR. WEIR: 


On December: 19th, and according to this statement you 
received, from, the Feeders Association in, December the 19th, 
1957, the sum of $600.00? 

Ness 


On’ October the 10th, 1961,. you received the sum of: $474.71? 


Yes. 
THES COURT Ley laat7ae, 
MR. WELR: 7Ll, and then, immediately beside 


it is a figure, plus $2500.00, deposit returned. 
me St 


MR. WEIR: 
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What does that mean? 

I gave one of the fellows a deposit on some cattle. 
Yes, 

And he gave it back to me. 


he gave fteback Amico? 


Yes. 

Well, when---- 

Date COURT: When is that last date, Mr. Weir? 
MR. WEIR: Ueneber 10th, .1961. 


Now, you gave $2500.00 in, and you got $2500.00 back. One 
concelled ithe iovher? 

Yes, one cancelled the other. How much money does that 
amount to? 

Well, there is one more entry. 

Oh, ohe=- 

Maybe we better go into that one. 

Go ahead, yes. 

Octo perm he Gist, .1961,. $729.31? 

That si right. 

Now, in effect, this $2500.00, I want to get that straight--- 
Yes. 

This doesn't appear to besa profits that you Rela You 
put the $2500.00 in and got $2500.00 back. 

that’ si rleh thy 

so the only profit that you received would be these five 


cheques here? 


ir x i n Wey a aS Bl 
1 ae A rye : | Pie Lak i 
j ag \ i 7 
eae a ™ on 


= pare Gc Raed ’ ee 




















wv ’ ; 
| _ a) pe : 

Fiseat sats 200s) v 9 
Au Pn! 


_gid2es acoc to tieogeb’s ewokled ail? to ono vest “Ce 
| eet 


.on od Woes Gt Swag ed baa * 





cH 


qe 
Swoy at aosd er evap bE a : 

‘eet A ee 

-»-=netlw , Siew o- ay 

fesil sjen¢ 2l naseiw -TAUOO BHT &, 


AdOL scedo0t40 :ALSW AM 





Anrch tom gov bas at 00, 008R8 aaa way qatam oo 


ano .dosd 00,00¢cSo 703 OY GS »s 

crstto ef belkeonso> © 
Oe i. page ¥ arom SUM WOn ° conc > BAO ps iligolrs Sito eer A - - 
fos Tacoms a 

7 ae 
a6 sion ano ek arent , Liew 9 i 
«~~ fid 0 A - 
_ano jeds otnt op sedate edyan o ai 
Bay beers: od 3, 
Te. O208 TURE ,de8O) sade medated: eo , 


ac 


. tdigit atgedt . ie os 













moines fade toy of disw T 00, 00884. ade _oete ab, all 
i ce so 
: = 











| a 


Ss = £& F&F © FS 


PHac* sri cht. 

Well, while we are talking, perhaps our financial clerk 
here canvaddithis upwforsus. 

Now, did you receive any other monies from the Lethbridge 
Wenvral Feeders Association involving cattle aealings, at 
all? 


Heyenol that I. knew of, We got, this is what I got, 


Yes. Now, in,--- Whateis thesfirst entry there? 
TEE. COURT: LODE: 

MR. WEIR: 195h--- 

CLERK OF THE COURT: October 18th, 1954. 

MR. WEIR: And how much is that? 

THE. COURT: 500. 

ULBRK OF THESGOURT: 500% 

MR. WEIR: 5OOS 


Now, this was a share of profits, was it? 

That ®searight¢ 

Involving who? 

Involving Stu Hatch, and--- 

And who else? 

And Don Nilsson. 

Now, what was the understanding? 

The understanding was, we met one day in Ph anth aces and we 
got talking about feed. 

Yes. 


And Stu Hatch said to me that we got places where we can 
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put them out on feed. 

Yes. 

Good, but what will we pay. Well, I cantt remember now, 

you hear? 

Less 

Bot i think it-was 21¢. 

Yes 

i-think it was 21¢ a pound, I am not sure, you hear? 

Yes. 

But. 1 think it was 21¢ a pound. 

On the gain? 

Onethe gain. 

Yes. 

Well, he says, I will-speak to them fellows. So he went over 
and he spoke to, let's see, one was Ray Nelson, and what's his 
name, in--- 

There are some names here, this is in 54, there are some names 
menGwoned:in this paragraph? 

Yes, yes. 

Do you see these names here that are referred to here, would 
these be the names? 

DoryoucKnew,: I left my ghasses!*sCould”you réad-it-+for me, 
please. 

Well, C,. Peterson--- 

THE GOQURT : You should never leave your glasses 


at home when you come to court Mr. Kline. 
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THE WITNESS: You are right, Your Honour. 
THEe COUR: Peay 

THE WITNESS: J apologize tor that, 

MR. WEIR: 


Cie eer Son 7 

Yes. 

Bey, Gaszl er? 

las. 

High fete ne LErsen? 

Yea. 

Joe, Toth. 

Joe. Toth. 

And. then the next two names I am going to have difficulty 
pronouncing here, M-a-t-e~j-k-a. 


Matejka, or something. 


ME? MOSCOV LG H.: Matejka. 
MR. WEIR: Matejka. 
THE, COURT: Metziker is a rancher around 


Wrentham, isn't he? 


THE WITNESS: tour Worship, i14’s not Métziker. 
SOE COURT: | It's what? 
THE WITNESS: No, . meyer heard him mention 


this name. 
SHOT ATOR: Matejka. 
ddr GQUAR oe 3 Wika, 2 


SRC PATOrys Johnny Matejka. 
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THE GOURT: Matejka. 
THE “WITNESS: Oh, Matejka, oh, yes, oh, yes. 
MR. WEIR: 


And then G-e-d-r-o-s-a-k, Gedrosak, that's probably a 
muUrdsrainglorithe.proneunciation?of his name. 

Wellyethese are the names, in any event, that are mentioned 
in this letter? 

ews right, thatts right. 

Whether they are or are not people--- 

That doesn't matter. 

Involved in here? 

es7 

Now, what percentage of the profits or losses were you 
going to either receive or sustain? 

Tiwas goingetouréeeive a thirduof thetprofits’ andei was 
going to take the losses, a third. 

Raehis 

ese 

Now, who calculated the profit or loss on the transaction? 
vvoumhateh, 

Now, Wyeurhave seen, accordingitolthis letter, that Mr. Hatch 
and Mr. Nilsson have each received, well, approximately 
$2500.00 each in July, 1954, and then approximately $1,754.00 
also, involving transactions in 1954-55. Now, does it seem 
strange to you that you have only received $800.00? 

MR. MOSCOVICH: D00% 
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MR. WEIR: 


o) 
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$500.00, excuse me. 


ai LP | a 


DP youtwere “coe *rdeéive one-third “ef the prefits and you 


received $500.00, I would assume that the total profit 


to be divided would be $1500.00? 


Tl agree with you. 


Mae @yeu, “according *to thi s*Letter--- 


Yes. 


it -seems that Mr: Hatch and Mr. Nilsson received 


approximately $2500.00 in July of 1954, and in that same 


Dua period they alse received, each, approximately 


SE PPS LOO. 


How much did I get, altogether, do you know? 


Well, what have you added-=-- 


CLERK OF THE COURT: 
MR. WEIR: 

THE WITNESS: 

CLERK OF THE COURT: 
MR. WEIR: 

CLERK OF THE COURT: 
MR, WEIR: 

THE *COURT: 

one? 

MR. WEIR: 

MR. MOSCOVICH: 

ws GOURD: 


Do you want that 2500 taken off? 
Ohy “dente .add the 2500, no, 
Don't add the 2500. 
$3; TWP SGLS 

35--= 

ones 

po pol Oe: 


What isthe date of the $600.00 


December the 19th, 1957. 
Wecenber the loth, 1957. 


T see the $1209.35, but I don't 
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see the 600. 

MR. WEIR: 

Well, was there some type of a loan between you and 

Me. | Haven? 

Net enethiss 

Not on these profit and losses? 

Nossir,»net) that I: knew. oefs 

On any cattle dealings whether any, on any cattle dealings 
that you had:with Mr. Hatch, after Mr. Hatch would calculate 
the profit would there be any notes exchanging hands, at all? 
No ,mner 

Well then’ lettslgoobackSie.this statement that you have---- 
wea. 

Kindly prepared for us. 

Tes* 

On October the 18th, 1954 you received $500.00? 

ies. 

You didn't receive any more money until March of 1957? 

es) 

Now, does it,owell, does iteaseem,strange,to you that Mr. Hatch 
and Mr. Nilsson have received considerably more money than you 
heve Wrecei ved? 

Iam going to be frank with you. I didn't know how much they 
recelyedw 

Didn't they ever tell you? 


Neogene. Suu Hatch came into my office and every time, you 
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hear, he gave me a cheque, you hear? 

And gave you a cheque for this amount? 

5O00=== 

So in 1954 you got a cheque for$500.00 which, from what 
you knew, this was your one-third share of the profits in 


this venture? 


That's right. Or it could have been, it could have been 


that he sold only, maybe a few loads, and at that time, 
why, that's all the profit there was. 

Well--- 

ihe Weansovhree way split. 

Ne wiback in July of 195,--- 

thes’. 

Hai sys dbel one: soln@elieanye money nat alilea-- 


Yes. 


Hach one of them have received approximately $2500.00, each 


one, both Mr. Hatch and Mr. Nilsson, according to this 
letter here. 

Well Mel didints. geitreshat, 

mon idm knowlanything about thisjeet kl? 

Nee , Hadidn't. 

Now, Mr. Kline=---- 


Yes. 


I am showing you some ledger cards which I have already gone 


ever: with Mr. Nilsson? 


Yes. 
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One entry involves this Tollestrup Construction 3eee. 00, 


and this is on the Jones and Kline account, I'd like to 


justorefer to all ofsthem in general, first. 

Yes, syesk 

The next. one is Jones feed account, and there are two 
eavries,dtihe. lFotrd¢ermner Body Shop, for 750. You have 
heard the evidence of this today? 

Yes, yes. 

Amd.the evidence about Mrs. Burrows bill of, or at.least--- 
Yes. 


ineg burrows bill. 


Yes¢ 


Engg vhen\thiseothermaccotnttinvolving the N.A.B., Ray Nelson, 


amd-you see these series of one, two, three, four, five, six 
entries on that particular one we have been questioning--- 
Yess 

Peoplalsson on. 

ues. 

New, Mra Kline, .weré>yousinnanyhwayeinvolvedsinethis 
conspiracy of entries involved in these three edger cards? 
iMhave cnote 

Did you know anything about them, whatsoever? 

Nothing, nothing. 

Did Mr. Hatch or Mr, Nilsson speak to you about the $740.00 
automobile which Mr. Nilsson received, and you heard 


evidence on that? 


oe 
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ipmeper, Tenever heard that until today. 

Did either one of them mention to you anything, whatsoever, 
concerning any goods that.they had received? 

Did you know, for example, that Mr. Nilsson had received a 
1953 ,Dedeto? 

Noy G5Gidi!?t.0 1 lwdidh tis 

When these discussions, or what discussions did you have 
with Mr. Hatch? Now, you say he calculated the profit? 
eet 

And then he would come in and he would present you with a 
cheque? 

He come in to my office two or three times and gave me the 
cheque that. was coming to me. 

mest 

nes. 

He said, this is the amount of money that you have coming 
to you? 

SoU-Tar. 

Wes..2in:1959 I. don't.see any cheques, whatsoever, is this 
COrr Seu? 

thet s>cerrect. Thatiise correct. 

Two in 1957, and two in 1961? 

ihatisercorrect. 

What, if anything, did Mr. Hatch say to you when he presented 
these cheques to you in 1961, both of them in October? 


The only thing he said to me, he says "This is your share of 
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Gis .prefite,, 


On what transaction, now? 


Om any one of these here transactions that you see that he 


gave me the cheques on. 

Well, did he explain, for example, when you got this cheque 
for $500.00, on which particular contract feeding arrangement 
it involved? 

Well, I am going to be frank with you. TI can’t remember 
that. 

And what about in 1957, can you remember him mentioning any 
specific names to you then? 

No, now=-- 

When you got these two cheques? 

Maybe he did, you hear, but I got them cheques. 

Yes, but you don't recall any names being mentioned? 

No, no. 

About the contracts that were involved in this particular 
profit. sharing? 

No, no 

Now, what about these two cheques that you received in 
October of 1961? -Do you recall him mentioning any names to 
you that were involved in this particular contract cattle 
arrangement? 

Ney Io can't remember. IfLherhad mentionedett tormec I 
would have known at the time, you hear? 


Yes. 
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Eubtealver that, I forgot. 

Yes: 

Yes, but I got them cheques. 

Do you recall a contract feeding arrangement involving 
Mr. Nelson and Mr. Jones? 

Yes. Well, we fed at Jones’. 

You fed at Jones?? 

Gis csmre . 

Well, Mr. Nilsson has presented us with some very interesting 


figures involving some profits that were calculated to.have 
been received on the Jones and Nelson poet, Here is 
Exhibit F=18, that was introduced by Mr. Nilsson this 
afternoon which indicated the approximate profit in the amount 
of $2,313.18, which was in connection with, as I recall, 
dealings in 1959. Were you ever advised about this? 

Well, they must have, they must have put everything in, I 
would say. 

But, yet you didn't get any cheques in 1959. 

THE CQURT: J think wou, wihdibefindtd ib aWeir, 
that there are cledger cards p:didntt we have) as aamatter of 
Dace, 1sn't that the ledger card you are looking at right 
there? The Kline-Jones ledger card. Isn't there one? 

MR. WEIR: Yes, one of them is Jones and Kline. 
Wim COURT: Alright. Aren't there some debits, 
Gjediweyuend neques, tor exemple. here ite amici ahistisntt it, 


bute=+ Yes, credit H..A. Jones and Kline $8,078.38. Is 
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that in there? 
MR. WEIR: Y6as, (1G says, to°%close out 


Cee erect. catolte, 


THE GOQURT: emao's right, 
MR. WEIR: May the 2nd, 1960, 
THER “GOURT: Deni jerry Jones, 5,000, debit 


oF 


H. A. Jones, member, $4,496.86. Credit H. A. Jones fee 
account, $1,418.48, which paid for that conglomeration of 
things there, and thén credit®H, Jones” *°and Sam Kline, 
$8,078.38. 

I think Mr. Kline is forgetting that he was in these, 
probably some of these feeding arrangements. You don’t 


Geealicallmor them ycdouyou? 


THE WITNESS: Tiaoes: rusict 
THE COURT: ‘ ess 
THE WITNESS: inde shelent. /oThaciscéorrect . 


But they paid me, this is *what ithey \paid me. 
THE COURT: 
Yes, but what happened in this, what happened in that 


account, who got the money eventually, if there was any 


ete? 
MR. WEIR: Well, Your Honour=-<=-= 
TEE “COURTS After paying off the automobile 


and things? 
MR. WEIR: ROM Sipe GlLSediifieuLbscte 


know, just looking at the ledger cards. 
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THE COURT: Well, are there any cheques issued? 
MR. WEIR: Well, 10 says, transfer of, contract 


eaetle, os the first one. 

THE COURT: Les. 
MR. WEIR: Firstsdebit, and that says, $15,808.22, 
and atati's all it says. 

Tee GOURT : Nec. 

MR. WEIR: Tie isan duby the dbst, .bO59erthe 
same day; econtract cavtle, there tsa credit of 138,000 some odd 
deliarsfethen there is a journal debit of $19,507.52, and then, 
immediately under that it says, from Jones feed account, J1l, 
$2,050.00, and then comes Tollestrup Construction, paving, 
$882.42, into the account, then comes a credit of $8,078.31, 
that you have just referred to, Your Honour. 

The COURT: j Oh, yes, yes. 

MR. WEIR: Then another journal debit of 


$18,016.08, and another, and then there is an interest, whi 


(@) 
nN 


i 


is put in, of $864.80, then another credit, transfer fro 


= 


H. A. Jones feed account, $18,582.88, which takes care of 
most of, or at. least takes care of that payment a few 
minutes ago in that journal, probably is connnected with 
that. Then another interest, $13.50, and then the auditor 
has credited, on December the 31st, 1961, $313.56, leaving 
amil balance. 

THE vCOURT: so there is actually no cheques 


COnmierTnlomthac accounw, atvall. as credits, they are all 
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JoUrneh, or Uransters.” “Se “at would appear to me, from this 
journal entry, or voucher, that, I may be wrong, that these 
cattle were sold in the Jones members account, and then, in 
Garry Jones account, I don't know, and then credited to the 
Jones and Kline account. “Tt. is an awful mess. 

Go ahead. 

MR. WEIR: 

But so far as you know, the amounts that you received were 
im accordance with that: list of cheques that you have just 
handed to me? 


That Ys) tor them, onvvhis. here list. 


Yes. 

nes. 

THE COURT: And there were none in 1959? 
MR. WEIR: ; None, whatsoever, in 1959. 


a 


When you received, I am not sure I have this question 
answered, Mr. Kline, perhaps I have, I may have forgotten 
it, but im 1961, when. Mr. Hatch presented you with these 
two cheques, in October, of 1961--- 

Les, yes. 

Did he mention that this was in any way connected with 
some monies that yow were long entitled to, involving 
transactions which moved around in 1959? 

No. 

He didmit? 


Het cugii OMS Lomi. because: Diddotell vouwad adda know 
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anything. I never knew anything. 

meu Weveshad your) peokkeepers go over these entries, I 
presume’? 

Yes. 

And as a result of your bookkeeper going over all of the 
documents in your possession, this, these are the five 
cheques that you have been able to find? 

imac serveht. 

And in spite of the effort of digging and searching you were 
Miele vveelindsany, other cheques, particularly for 1959? 

Hey “no? Ghat iis*corréct. 

What discussions, if any, did you have with Mr. Hatch after 
March 17th, 1964? 

Welges i Gwil®.tellwyousthéediecussion) irhadiwithohim..inHe came 
beck use aicouplé;ofedays later. He says, "Sammy", he says, 
"We canwpulsout quite afew cattle on gain.basis". 

In 1964? 

No, that'’s-=-- 

epumesay, aiter Marchathetl 7th, 1964? 

64, nO,-<= 

After the--- 

I am speaking to start with. 

Skayy fine. 

No, that’s wnat I was talking about. 

No,~l*meant recently ,cafter\the finahncialedifficulty of 


the Lethbridge Central Feeders Association was apparent? 
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ienever fed with them any more. 
Did you speak to him since March the 17th, 1964? 


7 


Ohne yes.-tespoke to him. Oh, yes. 


Ty 


f 
¢ 


What conversations did you have with him regarding the 
trouble that the Feeders Association was in? 
I don’t know anything about the Feeder trouble. I didn’t 


know anything about the Feeder trouble until, oh, that's 


f--4 
@ 


quite a while after. Let's see, 64, 64. I didn't know 
anything about that trouble until I hear around the yards 
miata tl wasf bad. 

Was, thiscin)theesummernof) 19645. approximately? 

Well, -=--+ 

Closer to the spring of 1964? 

It was close, it was a few months before, it looked like 
they were in bad shape. 

Wait now. A few months before, or after? 


re COURT: I think that he is saying that a 


few months before the blow-up there were rumours going 


mround the.yard, is that 102 


ftecverright, that's righiz 

MR. WEIR: 

Oi, Lesees 

mhau sccorrect. 

And Whew discussions, if any,edid youshaveowitheMre Hatch 
at that time? 


AueuMeaveeyou inear, 1 can’tyeellyyou therdatesyror nothing, 


YOu S@Ge<= 
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No, tha 
Because 
that’s 

And I s 
he says 


discuss 


bis Dine, 
i can't -rememoer,.+ you, hear? 
Agee 
evs "50uU, dees ib dook that bad?" "Oh, it 
ea'that wouldn't straighten out"... That’s 


fens we had. 


Did you'have any discussion after it was very ob 


hee wer thaw discussion 1 didn't have to 


5) 


could see it in thegpapern, 


vious, 


oO you didn't have any discussions with him, at all, after 
it was very evident? 

Tiivmweetleht, chau s right. 

i have noe further wuestions.,, Your Honour. 

MR. MOCSCOVICH: four oneur, L'a ike to sign 

him up ror Kd Sullivan's show. 

THEN OUR : Any questions? 

MR. MOSCOVICH: i have no questions. 

es URE Mr,-+-= 

Dias ie TH: No questions. 

MR. PROWSE: No questions. 

THE COURT: Alright, lhank you very much, 
Phila. 

THE WITNESS: Thank you, Your Honour. 

a OOUITT 2 Hnyoening Sslsey Ihat's ali, 















7 


ent? Bi satltyal —! 
as4 vey ,+9dmemen, & tggo I seusoeh © 5 
ant a gent 
Waa dtr oa ieds tool +2 geeb RidB eyes Daan 
. ont ) . -2)Asteure ?uxbiwow Zen") ,eysecen 
|.bed ew enoteentoelb 
ioreevpe rh yas even woy bad | om 
jeg st of egoneve"tew stew sted 
+.¥.T base ofbst 
bo 10 sis ib Jeis tedte ,liew HO A 
qeq ott a2 ¢£ aes) biveo TD. 
; oi sJ-erb yee Oved o*abrb soy oe o°- 
_thebive yrav ean of ; ; 
‘gro e@ged? .tdgit of ded A 
_ teoup tedomt one ved r 9° 
sito? :HDIVOOROM: 23M 5 
ode eimeviliu® ba tom igi min . 
Bis) yA a ¢TAUOS BHT- 
| -ROIVODZOM 4M 
a. . E >THIOD aeT 4. | 
ar . 
aro bigeds OW ; 2 SHOTLAL yo! ' 


> 5 y 
















rh 
re = 










wr 


-” “il ac Woy Pact! - toby toa ait 


* 


: } ; 
. a — po : - 
- x Es —_ : : 
aM mre ned voy anadt 
ed: oak: 
* a a s » - . ae ny* — 


ay rm Le Ps 


Chie 
a4) 2 An 
N i 


<i 


ae 


thank you. 
MR. WEIR: iv d dike to nave this’ document 


marked, please, as any exhibit. 


Cee OU RT: Obs 

THR WITNESS: Do you want that document? 

MR... WEIR: 1@s5 Weidede kei toykecm at. 

THE WITNESS: Okay. 

MR. WEIR: We will return.ait. to. you later. 
THE WITNESS: Oh, 2 don?t weeds it. 


(WITNESS STANDS DOWN) 


BAHUTBIT NO. F=21 
fast of cheques. 


MR. WHIR: Your Honour, that completes the 
Pieyvoemesses, 1 believé,or 12 witnesses for,.today. There 
are Be more, 

TE MCCUE T : Very well. Tomorrow we have whom, 
Mr, Moriyama, Mr. Campbell, and who else? 

Rie WEL We have two marked on the list, 


Your Honour, and I believe there are two others. 


THE COURT: Two others coming? 
MR. WEIR: Yes. There will be a total of 


four witnesses for tomorrow. 

THE COURT: Supposing we get through with 
them in the morning, will Counsel be prepared to argue, 
or submit tomorrow afternoon? 

MR... MOSCOVICH: Wel ic) you sovdirect us=--- 


Tho COURT : iO. a ete nou Gi recting. you. +L 
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Sor ae the hands of Counsel. I know that we have been here 
How for stares weeks, in-all, and it is a considerable chore 
to review all of the various things that we have discussed, 
enovewietns evidence that. has been given, and if Counsel 
Wish CO walt until Friday morning, FT am quite content. 

MR. WEIR: Your Honour, if you have a long 
lunch hour, tomorrow at noon hour, I would certainly be 


prepared to present my submissions. in the afternoon. 


=) 


Ona? Oh, I think we better have them 
all together. 

UG Lowes Wugoune to ask Mry Leitch, is it your dntention 
wOnteéealY Mr.eWrlliams, at all? 

Miser CH : ioheaven’t made up my tind-on that, 
Vea, Dub I will shortly. 

THE GOURT : f ALPLight but if you doe; tomorrow 
afternoon. 

Mie ge PCH : Pine, thank you. 

CH COURT : Les ein NE bowen any thought 
of recalling Mr. Machean, at all? 

MR. PROWSE: Well, I had given some thought to 
it, but. i haven't quite decided yet, but it would’ be wery 
lapsaelicht 

LHe COURTS Hilrienu. Mia vetoher Mrs Will ams 
or Mr. MacLean are recalled, then we can do that tomorrow 
vernon, wit YOU swash vO. dO Sou, Adjourn until; 10 “otclock. 
(HEARING ADJOURNED AT 4:17 P.M. UNTIL:1O A.M..ON JANUARY 14th, 
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